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Sector Analysis  
 
 

Analysis includes “ Technical Pattern Recognition, Price & Volume Analysis, Correlation Analysis.   We have picked up 

charts that has some distinct characteristics and values as the pattern gets completed based on our assessment: 

 

 

 

 Attached is Chart list & Charts below   

 

 Selected Sector may have (1) up to (6)  Analytic Charts as Titled below 

 

1. SETUP  charts  Weekly   – 3 Year with RSI, CCI, MACD (11 W / 40 W ) SMA 

2. SETUP  charts  Daily  – 3 Year with RSI, CCI, MACD ( 11D / 55D) SMA 

3. Technical & Pattern Analysis & Price / volume Analysis 

4. Correlation Ratio Analysis with SPX by Trend time Basis 

5. Correlation Ratio Analysis with SPX by  365 days Basis 

6. Trend Reversion Analysis – Long Trend Chart   

 

The highlighted Charts above have special situation for the specific Sector  highlighted in the list below 



Sector List  
 

 TLT ( Bonds - Special Situation)  

 SPX ( For Benchmark purposes only)  

 XLF 

 XLY   

 XRT 

 XLE 

 XLK 

 XLI 

 XLB 

 XLU 

 XLP 

 XLV 

 BTK 

 SMH 

 IYT 

 EEM  
 

SPX – “Our Current Signals & Projections” 

             

 On 26th Aug – POM 13  was triggered at 1045 SPX ( we hit a low of 1039) and since then SPX  rallied +5.2%  during our 

signal. Now we are cautious.  

 On 3rd Sept - Our Indicators conformed POM 14 – Re Run  @ SPX 1100, (  currently SPX at 1099) 
 All price actions on upside should remain between confluence Zone of 1085 to 1110 (34 W MA underneath and 

Fibonacci @ 50% and several others cross current creek areas. (As per the charts Indicated in earlier Reports). This 

would be actionable area. 
 
 
 
 
 



Weekly Sector wise Net Exposures  collectively  
@ (-52 )v/s (- 35) % of last week ( SETUP # 2&4) 
 
 

  
 
 

 
 
 
 
 



Sector Analysis – for  BEST & WORST - Sector  Pairs -  

Since 29th July highs to current, here is the Relative Strength of the sectors v/s SPX.  

In our earlier Report we had highlighted the “ Underperformed group  for Setup 2 and Over performance for Hedges” .  Chart 
below shows the nine sectors of SPX . Health care ( XLV) , Utilities ( XLU) and consumer staples ( XLP) are  holding up relatively 
well ,  although all are in Downtrend.  The worst have been Financials ( XLF)  & Technology ( XLK) may be due to Semi conductor 
being the large components both have been lead indicators for market moves.   

 
 



  

 

1- TLT -  Weekly & Daily – 3 Year with RSI, CCI, MACD   
(11 W / 40 W SMA) 

 

 

 



 

2- TLT -  Weekly & Daily – 3 Year with RSI, CCI, MACD   
(11D / 55D SMA) 

 

 

 
 

 

 

 

 



1-  U.S. Treasury Bonds  – Technical & Pattern Analysis & Price / Volume ( LT)  

The bonds remain very overbought above their 34 -week ma to a degree a bubble like look.  
 

 

 



 

U.S. Treasury Bonds  – Sentiment  Indicator  at extremes.  
 

 

 
 



1-   – TLT-  Technical & Pattern Analysis & Price / Volume ( ST)  
 

TLT bounced off 21 D MA – on first pull back double top is in progress and its loosing strength.  
 

 

 
 

 



 TLT-  Technical & Pattern Analysis & Price / Volume ( ST) 

 

(TLT) moving sharply lower last week with a long red candlestick below 106.( We had warned you last week)  
held support at 102   The ETF was up around 25% from its April low to its August high and up 10% from low to 
high in August. Bonds were clearly overbought and ripe for  a pullback.  
  
 

 
 



1- U.S. Treasury Bonds  – Technical & Pattern Analysis & Price / Volume ( LT)  
 

We are looking for D point a a,  We had D point   at 135  first pull back 129 neural zone and then rally back  to top  
 

 

 
 

 



 

1- TLT – Correlation Ratio Analysis with SPX –  365 days Time basis 
 

 

Long SPX Index and Short TLT US Equity, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1455.34 

Keeping TLT US Equity Constant:

SPX Index =  $ 1104.51

TLT US Equity =  $ 103.58

At Av, SPX Index should be at $ 1137.08 

At -2 SD, SPX Index should be at $ 888.42 

Keeping SPX Index Constant:

At +2 SD, TLT US Equity should be at $ 78.61 

At Av, TLT US Equity should be at $ 100.61 

At -2 SD, TLT US Equity should be at $ 128.77 

Current Prices

+2SD ,14.05

+1SD ,12.42

Av ,10.98

-1SD ,9.7

-2SD ,8.58

Ratio ,10.66



TLT – Trend Reversion Analysis – Long Term  - Adj R –SQ is below our benchmark 70% 
  
 



 
1- SPX -  Weekly– 3 Year with RSI, CCI, MACD   

( 11 W / 40 W SMA) 
 

 



SPX -  Daily – 3 Year with RSI, CCI, MACD   
( 11D / 55D SMA) 

 
 



 
2 Trend Reversion Analysis – Long Trend Chart   
 

 



1 - XLF-   Weekly– 3 Year with RSI, CCI, MACD   
(11 W / 40 W SMA) 

 
 

 



XLF Daily – 3 Year with RSI, CCI, MACD   
(11D / 55D SMA) 

 
 



XLF – Technical & Pattern Analysis & Price / Volume 

 XLF did break its July low. Relative to the SPX , XLF remains an underperformer.  The weekly mid Bollinger Band define the 
trend and this line is working lower and is starting to Pinch together. When the outer Bollinger Bands start to pinch together then that 
implies a breakout of this trading range is not far off. Since the weekly Mid Bollinger Band is trending down, it implies the breakout 
will be to the downside In downtrend  Market highs can be found when the weekly RSI reaches the lower 50 range. The current 
weekly RSI sets at 48. The  mid Bollinger band has been acting as resistance and currently has been testing this level.  
 

 
 



 

2- XLF – Correlation Ratio Analysis with SPX –  365 days Time basis 
 

 

 



XLF – Trend Reversion Analysis – Long Term  - Adj R –SQ is below our benchmark 70% 
 

 
 

 
 



1-   
1 - XLY Weekly – 3 Year with RSI, CCI, MACD   
(11 W / 40 W SMA)  

 

   

 



2 - XLY Daily – 3 Year with RSI, CCI, MACD   
(11D / 55D) SMA 

 
 



XLY – Technical & Pattern Analysis & Price / Volume 

 
 XLY ARE ALREADY CHALLENGING SUMMER HIGHS... last week showed you this as a stronger sector. 
Rallied quite a bit , Even though the breakout is bullish, XLY is already at resistance from the August highs and 
short-term overbought. . XLY / SPX Ratio is strong 
 

 



 
 

 
2- XLY – Correlation Ratio Analysis with SPX –  365 days Time basis 

 

Long SPX Index and Short S5COND Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1330.4 

Keeping S5COND Index Constant:

SPX Index =  $ 1104.51

S5COND Index =  $ 253.62

At Av, SPX Index should be at $ 1195.89 

At -2 SD, SPX Index should be at $ 1074.98 

Keeping SPX Index Constant:

At +2 SD, S5COND Index should be at $ 210.56 

At Av, S5COND Index should be at $ 234.24 

At -2 SD, S5COND Index should be at $ 260.59 

Current Prices

+2SD ,5.25

+1SD ,4.97

Av ,4.72

-1SD ,4.47

-2SD ,4.24

Ratio ,4.35



 
3- XLY – Trend Reversion Analysis – Long Term -  

 
 

 

 
 



 

1 - XRT - Weekly– 3 Year with RSI, CCI, MACD   
(11 W / 40 W SMA)  

 

   

 



2 - XRT - Daily – 3 Year with RSI, CCI, MACD   
(11D / 55D)  

 

 

 



 
 2 - XRT – Technical & Pattern Analysis & Price / Volume 

 

 (XRT) climbing above its 50-day average. Its relative strength ratio (below chart) has been firming . The fact that the XRT held 
above its July low also has the look of a potential "double bottom" formation. ( This may not pull back as much in next decline, on 

relative basis ( wait and watch) . XRT  / SPX Ratio is beginning  to strengthen up  

 

 
 
 
 



 
 

 
4- XRT – Correlation Ratio Analysis with SPX –  365 days Time basis 

 
 
 

Long SPX Index and Short S5RETL Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1243.65 

Keeping S5RETL Index Constant:

SPX Index =  $ 1104.51

S5RETL Index =  $ 425.89

At Av, SPX Index should be at $ 1146.67 

At -2 SD, SPX Index should be at $ 1057.25 

Keeping SPX Index Constant:

At +2 SD, S5RETL Index should be at $ 378.24 

At Av, S5RETL Index should be at $ 410.23 

At -2 SD, S5RETL Index should be at $ 444.93 

Current Prices

+2SD ,2.92

+1SD ,2.8

Av ,2.69

-1SD ,2.59

-2SD ,2.48

Ratio ,2.59



 
5- XRT – Trend Reversion Analysis – Long Term  

 
        
 



 
 
1. XLE -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



 
2. XLE -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 
 
 



2 - XLE – Technical & Pattern Analysis & Price / Volume 
 

 (XLE )  still below the trend line . XLY / SPX Ratio is weak 

 
 
l 

 
 



 
 
 

3- XLE – Correlation Ratio Analysis with SPX –  365 days Time basis 
 

Long SPX Index and Short S5ENRS Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1151.59 

Keeping S5ENRS Index Constant:

SPX Index =  $ 1104.51

S5ENRS Index =  $ 405.43

At Av, SPX Index should be at $ 1042.29 

At -2 SD, SPX Index should be at $ 943.37 

Keeping SPX Index Constant:

At +2 SD, S5ENRS Index should be at $ 388.86 

At Av, S5ENRS Index should be at $ 429.63 

At -2 SD, S5ENRS Index should be at $ 474.68 

Current Prices

+2SD ,2.84

+1SD ,2.7

Av ,2.57

-1SD ,2.45

-2SD ,2.33

Ratio ,2.72

 



 
4- XLE – Trend Reversion Analysis – Long Term  

 
 

 
 



1- XLK -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



XLK - Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 

 
 
 
 
 



2 - XLK – Technical & Pattern Analysis & Price / Volume 

 
 (XLK).  holding above its July low and breaking above wedge resistance today. However, the price relative 
remains in a downtrend as XLK underperforms. Relative weakness in technology is not a good sign. XLK / SPX 
Ratio is weak  
 



 
 

2- XLK – Correlation Ratio Analysis with SPX –  365 days Time basis 
 
 

Long SPX Index and Short S5INFT Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1145.4 

Keeping S5INFT Index Constant:

SPX Index =  $ 1104.51

S5INFT Index =  $ 345.69

At Av, SPX Index should be at $ 1088.27 

At -2 SD, SPX Index should be at $ 1034 

Keeping SPX Index Constant:

At +2 SD, S5INFT Index should be at $ 333.35 

At Av, S5INFT Index should be at $ 350.85 

At -2 SD, S5INFT Index should be at $ 369.26 

Current Prices

+2SD ,3.31

+1SD ,3.23

Av ,3.15

-1SD ,3.07

-2SD ,2.99

Ratio ,3.2

 



XLK – Trend Reversion Analysis – Long Term - Adj R –SQ is below our benchmark 70% 
 

 
 

 
 

 



1. XLI -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



XLI -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 
 

 
 
 
 
 



2 - XLK – Technical & Pattern Analysis & Price / Volume 

 
 (XLI) breaking resistance. XLI / SPY is neural has no signal but the prices are capped above the swing and 
downtrend lines.  
 

 
 



 
 

3- XLI – Correlation Ratio Analysis with SPX –  365 days Time basis 
 
 

Long SPX Index and Short S5INDU Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1271.04 

Keeping S5INDU Index Constant:

SPX Index =  $ 1104.51

S5INDU Index =  $ 259.97

At Av, SPX Index should be at $ 1166.84 

At -2 SD, SPX Index should be at $ 1071.18 

Keeping SPX Index Constant:

At +2 SD, S5INDU Index should be at $ 225.91 

At Av, S5INDU Index should be at $ 246.08 

At -2 SD, S5INDU Index should be at $ 268.06 

Current Prices

+2SD ,4.89

+1SD ,4.68

Av ,4.49

-1SD ,4.3

-2SD ,4.12

Ratio ,4.25



 
4- XLI – Trend Reversion Analysis – Long Term  

 
 

 

 



1. XLB -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



XLB -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 
 

 
 
 
 
 



 

2 - XLB – Technical & Pattern Analysis & Price / Volume 

 
XLB  the strongest sectors  already challenging resistance from the August highs  and  short-term overbought. 
XLB / SPY Ratio is strong. 

 
 
 
 



3- XLB – Correlation Ratio Analysis with SPX –  365 days Time basis 
 
 

Long SPX Index and Short S5MATR Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1193.35 

Keeping S5MATR Index Constant:

SPX Index =  $ 1104.51

S5MATR Index =  $ 197.99

At Av, SPX Index should be at $ 1136.41 

At -2 SD, SPX Index should be at $ 1082.19 

Keeping SPX Index Constant:

At +2 SD, S5MATR Index should be at $ 183.25 

At Av, S5MATR Index should be at $ 192.43 

At -2 SD, S5MATR Index should be at $ 202.07 

Current Prices

+2SD ,6.03

+1SD ,5.88

Av ,5.74

-1SD ,5.6

-2SD ,5.47

Ratio ,5.58



 
4- XLB – Trend Reversion Analysis – Long Term  

 
 

 

 
 

 



1.  XLU -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 



XLU -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 

 
 
 
 
 



2 - XLB – Technical & Pattern Analysis & Price / Volume 

 
XLB  the strongest sector. XLU / SPY Ratio is strong. in a clear uptrend as XLU outperforms. Despite strength,  

 
 
 
 



3- XLU – Correlation Ratio Analysis with SPX –  365 days Time basis 
 
 

Long SPX Index and Short S5UTIL Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1263.48 

Keeping S5UTIL Index Constant:

SPX Index =  $ 1104.51

S5UTIL Index =  $ 159.48

At Av, SPX Index should be at $ 1130.25 

At -2 SD, SPX Index should be at $ 1011.08 

Keeping SPX Index Constant:

At +2 SD, S5UTIL Index should be at $ 139.41 

At Av, S5UTIL Index should be at $ 155.85 

At -2 SD, S5UTIL Index should be at $ 174.22 

Current Prices

+2SD ,7.92

+1SD ,7.49

Av ,7.09

-1SD ,6.7

-2SD ,6.34

Ratio ,6.93



 
XLU – Trend Reversion Analysis – Long Term - Adj R –SQ is below our benchmark 70% 

 
 
 

 
 

 



1. XLP -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



XLP - Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 



 
3- XLP – Correlation Ratio Analysis with SPX –  365 days Time basis 

 
 

Long SPX Index and Short S5CONS Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1180.74 

Keeping S5CONS Index Constant:

SPX Index =  $ 1104.51

S5CONS Index =  $ 281.39

At Av, SPX Index should be at $ 1114.82 

At -2 SD, SPX Index should be at $ 1052.58 

Keeping SPX Index Constant:

At +2 SD, S5CONS Index should be at $ 263.22 

At Av, S5CONS Index should be at $ 278.79 

At -2 SD, S5CONS Index should be at $ 295.27 

Current Prices

+2SD ,4.2

+1SD ,4.08

Av ,3.96

-1SD ,3.85

-2SD ,3.74

Ratio ,3.93



 
4- XLP – Trend Reversion Analysis – Long Term  

 
 
 

 
 

 

 

 

 



2. XLV -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



XLV -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 
 



 
3- XLV – Correlation Ratio Analysis with SPX –  365 days Time basis 

 
 

Long SPX Index and Short S5HLTH Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1128.82 

Keeping S5HLTH Index Constant:

SPX Index =  $ 1104.51

S5HLTH Index =  $ 337.36

At Av, SPX Index should be at $ 1055.45 

At -2 SD, SPX Index should be at $ 986.85 

Keeping SPX Index Constant:

At +2 SD, S5HLTH Index should be at $ 330.09 

At Av, S5HLTH Index should be at $ 353.04 

At -2 SD, S5HLTH Index should be at $ 377.58 

Current Prices

+2SD ,3.35

+1SD ,3.24

Av ,3.13

-1SD ,3.03

-2SD ,2.93

Ratio ,3.27



 
4- XLV – Trend Reversion Analysis – Long Term  

 
 

 

 
 

 



 

1 - BTK Weekly– 3 Year with RSI, CCI, MACD   
(11 W / 40 W SMA)  

 

   

    



 
BTK Daily – 3 Year with RSI, CCI, MACD   
(11D / 55D)  

 

 



BTK – Correlation Ratio Analysis with SPX –  365 days Time basis 
 
 
 

Long SPX Index and Short BTK Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1642.22 

Keeping BTK Index Constant:

SPX Index =  $ 1104.51

BTK Index =  $ 1122.89

At Av, SPX Index should be at $ 1284.18 

At -2 SD, SPX Index should be at $ 1004.2 

Keeping SPX Index Constant:

At +2 SD, BTK Index should be at $ 755.22 

At Av, BTK Index should be at $ 965.78 

At -2 SD, BTK Index should be at $ 1235.05 

Current Prices

+2SD ,1.46

+1SD ,1.29

Av ,1.14

-1SD ,1.01

-2SD ,0.89

Ratio ,0.98



 
3- BTK – Trend Reversion Analysis – Long Term  

 
 

 
 

 
      



 
 

1- SMH  Weekly – 3 Year with RSI, CCI, MACD   
(11 W / 40 W SMA)  

 

 

 



2- SMH  Daily – 3 Year with RSI, CCI, MACD   
(11D / 55D)  

 



 3- SMH – Correlation Ratio Analysis with SPX –  365 days Time basis 
 

Long SPX Index and Short XSH Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1153.61 

Keeping XSH Index Constant:

SPX Index =  $ 1104.51

XSH Index =  $ 25.89

At Av, SPX Index should be at $ 1072.87 

At -2 SD, SPX Index should be at $ 997.78 

Keeping SPX Index Constant:

At +2 SD, XSH Index should be at $ 24.79 

At Av, XSH Index should be at $ 26.65 

At -2 SD, XSH Index should be at $ 28.66 

Current Prices

+2SD ,44.56

+1SD ,42.97

Av ,41.44

-1SD ,39.96

-2SD ,38.54

Ratio ,42.66

 



 
SMH – Trend Reversion Analysis – Long Term  - Adj R –SQ is below our benchmark 70% 

 
 
 

 

 
 



 

1. IYT -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 

 



IYT -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 

 



 
3- IYT – Correlation Ratio Analysis with SPX –  365 days Time basis 

 
 

Long SPX Index and Short TRAN Index, Updated till 03 Sep 2010
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LnRatio Average +2 SD +1 SD -1 SD -2 SD

At +2 SD, SPX Index should be at $ 1294.84 

Keeping TRAN Index Constant:

SPX Index =  $ 1104.51

TRAN Index =  $ 4387.4

At Av, SPX Index should be at $ 1185.78 

At -2 SD, SPX Index should be at $ 1085.92 

Keeping SPX Index Constant:

At +2 SD, TRAN Index should be at $ 3742.5 

At Av, TRAN Index should be at $ 4086.68 

At -2 SD, TRAN Index should be at $ 4462.52 

Current Prices

+2SD ,0.3

+1SD ,0.28

Av ,0.27

-1SD ,0.26

-2SD ,0.25

Ratio ,0.25



 
4- IYT – Trend Reversion Analysis – Long Term  

 
 

 

 



 
 

1- EEM -  Weekly– 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 



2- EEM -  Daily – 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD 

 
 

 



 
3- EEM – Correlation Ratio Analysis with SPX –  365 days Time basis 

 
 



 
4- EEM – Trend Reversion Analysis – Long Term  
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