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SPX – Closed @ 1171 

 

 
Market Insights   

 

The Rally bounce 

It was clear Wednesday that the poly trendline we highlighted is still strong resistance. The SPX 
rallied up to the trendline and attempted to break it. Now, that means there's still some upward 
trend left in the market, but it's certainly more of a weakling type and low volume.  This bounce is 
large in the number of points, but it's hardly strong in money flow just like that correction of 3 
months ago, what we do know is that this is a really weak rally if you take the money flow on each 
issue in the SPX, add it up and compare it to the price travel, as we do in the chart below:  

 This is more characteristic of a countertrend rally than a “kick-off” rally. Hence, we suspect a 
correction over the next several days or even weeks that could carry prices back towards the 
lows established last week. We’ll use the SPX 1100 as our target for now to confirm Re run of 
POM 13.  

We are watching the time termination- T between 11
th
 May to 18

th
 May,  We still have some 

potential highs due in the current timeframe. The biggest cluster comes at the end of next week, 
which coincides with May options expiration. 

 Yesterday we hit 1173  as we are looking for 1180 to conform POM 15 or double top POM 15 . 
The bottom line is that even if we haven't seen the final highs (as a Bullish case) , the probability 
favors the market going back to last week's reaction natural low for a retest 1100  before much 
longer .  We could spend a bit of time here in this price area trying to break above the old line. 
But, if the market can't do it soon, we'll have a strong indication that the top is in place already. 

We have two Astro cycle dates come in first on Monday next week, Apparently 27
th
 April came in 

correct. Overlap with technical Indicator for turn. 
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SPX – Poly trend 

 

 

Chart above also Indicates , the market has been banging the trendline through the lows of April 
19th and April 28th, ( Redline)  the market also hit it several times since, including yesterday . 
And, the SPX hit that line at the same time it hit the polytrendline last afternoon and turned down. 
That's very significant  if the market has the strength to push above those trendlines. But, as long 
as both of those resistance lines hold, the probabilities grow that the April highs were the highs in 
the bear market rally from last year. ( Lets see what happens and follow the indicator)  
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SPX – Channel & SMA 

With the momentum in-dicators still on intermediate-term sell signals, and short-term charts and 
indicators showing the S&P 500, and other major indexes remain below the po-tential short-term 
resistance at their 21-day moving averages, and with short-term MACD not even yet triggering a 
short-term buy signal, it has not been enough. Under the 21 D SMA is price of 1180, which is also 
a coincident.  

The bottom of the Channel is at 1100 which coisde with our Reaction Natural lows. The upper 
trend line on Channel had suggested the top as well when used with other Indicators in Late April 
commentary.  
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EU Injection 
 
Sounds familiar like TARP . In fact, we could be seeing a reenactment of 2008. The Lehman 
bankruptcy on September   2008 triggered  crisis. A few weeks later, Congress passed a $700 billion 
bailout  (TARP). The Chart below  shows the S&P 500 with these key dates. These big 
announcements only increased volatility. The effect of bail out was seen after the re test of lows 
( Something to keep in mind).  
 
 

 

 
 

 
 
Should you have any questions regarding this Daily Trade Advisory, you can reach me by email at 
apavse@aol.com or at 978- 662 3329.  
 
  
         Best Regards, 

 
   
        Suneil R Pavse 
        Chief Investment Officer 
 



   

 Aletheia SG Capital LP, 1 Dove Lane, Andover, MA 01810-2845.  

        Phone: 978.409.2528 Mobile: 972.951.6472 

 
 
 
                e-mail message may contain confidential, proprietary or legally privileged information. It should not be used by anyone who is not the original intended         

recipient. If you have erroneously received this message, please delete it immediately and notify the sender. The recipient acknowledges that Aletheia SG Capital LP   

or / and associated companies are unable to exercise control or ensure or guarantee the integrity of/over the contents of the information contained in e-mail 

transmissions and further acknowledges that any views expressed in this message are those of the individual sender and no binding nature of the message shall be 

implied or assumed unless the sender does so expressly with due authority. Before opening any attachments please check them for viruses and defect s."  
  

Disclaimer None of the stock/market information presented herein constitutes a recommendation or a solicitation of any offer to buy, sell or hold any securities by 

Aletheia SG Capital LP or the Managers of the fund. Information presented is general information that does not take into account the investor’s individual 

circumstances, financial situation, or needs, nor does it present a personalized recommendation to you. Although information has been obtained from and is based 

upon sources, Aletheia SG Capital LP or the Managers of the fund believes to be reliable. No guarantee is made of its accuracy and the information may be incomplete 

or condensed. All options, recommendations, estimates and actions of Aletheia SG Capital LP or The Managers of constitute the fund’s judgment as of the date of the 

report and are subject to change without notice. You should not rely on this content as a source of investment information or decision. This report is for information 

purpose and is not intended as an offer or solicitation for the purchase or sale of a security. Invest at your own risk. Past performance is no indication of future result 
 
Copyright 2002 : It is a violation of federal copyright law to reproduce or distribute all or part of this publication or its contents by 
any means.  The Copyright Act imposes liability for such infringement, the Author reserves all the distribution rights. 

 


