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e Daily SPX - “ Trend Adjusted Signal”

3x3 /9EMA — Momentum Break Indicator — Long @ 1228 SPX

e Previous long exit was on 11/17 at 1193 from 1105 entry 09/05 for 8%
e If SSfrom last Sell Signal at 1193 to 1225 =- 2.6%

® DOW still has to trigger so still divergence

Currently “ Trend Adjusted Signal “ has Reversal stop @ 1178 SPX & DOW 11430.

Sym Posn Close Reversal

Short 11372.5 11430.5
Long pa/a4 1228.69 1178.34

The Line Break Indicator is purely mechanical Indicator and has proven good for Momentum and Extensions of the
markets. Tight trading ranges tend to cause whipsaws, therefore participating in multiple markets can help for
diversification in SPX & DOW. (The drawback of strategy is that it can whip saw).




Sector Analysis (D) -

o Detail Coverage for sectors with extremes SD # + 2.0 or Special situation (SP) , highlighted in yellow

e For Commodity based ETF’s the Extremes SD # 2.0 should be qualified v/s both CRB and SPX

SECTORS - (34)

GR1 (8)

GR2 ( 11)

GR3 (12)

e TLT (Bonds) (SP)
e MUB (Municipal Bond) (SP)
IWM ( Small Cap)

EEM (Emerging)
EEA (Europe)
EWJ (Japan)
FXI (China)

RSX ( Russia)
IFN (India)
EWH(SP)

SP — Special Situation

XLF ( Financials)
XRT (RTH) ( Retail)
XLV ( Health Care)
XLB ( Materials)
XLE (Energy)

XLK / QQQQ (Tech)
XLI ( Industrial)
XLU (Utility)

XLP ( Staples)

XLY ( Discretionary)
XHB ( Home Builders)

SMH ( Semis)

BBH ( Biotech)
IYT ( Transports)
DBA ( Agro)

DBB ( Base metal)
DBC ( Commodity)
GLD (Gold)

SLV (Silver)

GDX ( Gold Miners) (SP)
USO (Oil)

JJC (Copper)
SLX ( Steel)

Key points -

Previewed GDX as special situation backup for SLV

TLT, MUB, EWH - are Special Situation




. Objective

The Weekly Validated Sector selection is to Setup “ Global Long / Short — Market Neutral ETF Index” —( Equally
Weighted) Utilizing SD, POMs & SETUP INDEX within RA / Rl framework with composition of ETF’s with SD # 1.5 to 2
Overvalued and Undervalued characteristics. Additional direction bias is given via doubling on ETF’s with extremes

SD # 2 & POM conditions.

The Focus is to derive and compare the Relative performance of various Sector ETFs via using Standard Deviation ( SD)
Criteria, POM — SPX Methodology as a PIVOT point for start then use with SECTOR / SPX Ratio chart for their “Pattern
Recognition and Technical Analysis” for OVERVALUATION AND UNDERVALUATION of Sectors.

Step 1 — Qualify the Sector based on Correlation Ratio Analysis with SPX to determine Standard Deviation (SD # 1.5 to 2) @ extremes level to
define “Overvaluation and Undervaluation” of the SECTOR

Step 2 - Overlay this Correlation input data on Sector’s Relative strengths based on the SPX —POM latest STATUS as Pivot point to measure
Maximum and Minimum strength of the Sector. Validate those ideas via technical Patterns of absolute Charts & SPX Ratio charts of these Sectors
for Bullish and Bearish SETUPS via Pattern Recognition, Technical Analysis via second derivative DMA’s

Overlay Criteria

SD # 1.5 /2 ANALYSIS EXTREMES by 365 D Correlation.
SPX - POM FRAMEWORK as PIVOT by Trend Correlation
TECHNICAL PATTERNS, 2" Derivative DMA’s & VOLUMES”

Attached, the Chart list & specific Charts (below). We have selected the charts that has some distinct characteristics and values as the
pattern gets completed based on our assessment:

Selected Sector may have (1) up to (6) Analytic Charts as Titled below

1.

2
3.
4

SETUP charts Weekly -3 Year with RSI, CCI, MACD (11 W /40 W ) SMA
SETUP charts Daily — 3 Year with RSI, CCI, MACD ( 11D / 55D) SMA
Correlation Ratio Analysis with SPX by 365 days Basis

POM Analysis -Technical & Pattern & Price / SMA Analysis

5. Trend Reversion Analysis — Long Trend Chart (if applicable if R2 is above 75%)

Charts 4,5, (above) articulates special situation coverage for that specific SECTORS highlighted in the list below




e SPX-=“POM Signal

® AtPOM 14 & 15, Focusis on +1.5/+2.0 SD, Currently SPXis at POM 14
® At POM12 & 11 Focusis on -1.5/-2.0 SD.

e Trading & Investment Conclusions

ACTIONABLE ZONE :

“Global Long / Short — Market Neutral ETF Index”( Equally Weighted)

o With composition of ETF’s with entry at SD # 1.5 - Overvalued and Undervalued characteristics &
® [or Direction bias to capitalize on extremes via doubling on ETF’s at SD # 2 at appropriate POM conditions.

WEEKLY SD & TECH PATTERN VALIDATED CONCLUSIONS by —Processes 1,2 -for BEST IDEAS:

Overvalued confirmed- SLV, IWM, SMH,

Undervalued confirmed — XLV, MUB, TLT

Non Conformance — RTH, JJC - ( See the Ratio charts below for justification)

JJC is not extended above # 1.5 SD with respect to CRB, therefore non conformance
This conclusion to be Utilized with PQV Validation Test for MAEG - E Section

EWH is Special Situation




Review process (1)-

Sectors for Best & Worst on Extreme SD’s @ 365D

3X3/ 9EMA — Momentum break Prices indicated for each SD # 1.5 /2.0 Sector listed below

Targer Exit & Reversion to

Sector Indicator Distance in S0 Mean Last Price 343 ¢ SJEMA HMet Ezposure Comments
Gl
EEM 082 .04 4629 ¥ 46.5
{171l Above +25D 220 0.0 TETY & 75.3 New
LT Below -1.550 -LEE .03 EERFIE 95.2
EWdJ -0.89 0.0 1061 $ 10.5
Gr2
ALY Above +1.550 166 0.03 IR ETA Al
ALY Below -250 -2.28 003 Wy § 30.8 T Hew
HRT[RTH) Above +1.550 183 0.03 05.57] % 104.6
HLF 138 0. BE2) £ 15.0 3y
HLE Above +1.550 181 00z 2507 % 24.7 26
HLU Below -1.550 -1.85 0.03 Hoo| § 3.0
HLI 133 003 M09 ¥ 33.7 20y
Gr3
T Above +1.550 178 o7 20 % 0.7
JJC Above +25D 203 0.04 5408 § 52.7 New
5Ly Above +250 ] 0.0z 03 ¥ 28.0
GLD 1.01) 010 13537 136.2
SMH Above +25D P 0.0z nom % 32.3
IFM 0.33 0.03 3663 & 373
GO 1448 .04 B4d) $ ELE
MMUE sp Below -250 -2.56 0.03 3948 $ 101.0 special situation
uso -0.99 0.03 KIRLIIE 37.6
EEH -136 .03 9826 ¥ 98.5

Primary Index Net Ezposure 192

POM 14 Re Run 3

o From (34) Sector list, The green highlights are Newly added and the ETF’s with SD # 2 is qualified for further
review for extremes of over ( Sell) /under ( Buy) valuation v/is SPX & CRB (if applicable)— within our Expectancy

Model

Ticker (Exited from Previous weeks )

Comments




Global Long / Short — Market Neutral - ETF Index with SD # 1.5 and above

Ticker Entry date Last Price Yalidated Test price FPIL Since the Test Comments
SHORTS
EERM 12-Mow-10 46.39 47.20 1.735
EEM 12-Mow-10 46.29 47.20 1.73
1" 26-Mow-10 TE.73 7372 -4.15851
1o T 10-Diec-10 TE.7S TE.73 0.003< | Mlew
HLY 15-Ck-10 37432 .71 -T.ad
FRTH 16-Ct-10 05.57 39.64 B0
RTH 26-Mow-10 05.57 103.47 -2.03%
HLE 20-Clct-10 26.07 24.00 -4.463
HLE 26-Mow-10 26.07 24.43 S23TH
IFR 12-Mow-10 2662 2.1 B34
IFR T-Pow-10 36.63 36.02 -89
ShH 12-Mow-10 33.00 30.87 B30
ShH 26-Mow-10 33.00 FES -447
T 15-0zt-10 3z 24.90 SB3TH
S 2-Oec-10 54.08 52.39 S32a
JJC 10-Clec-10 a4.02 54.02 0,002 | Mew
SLY 10-Mow-10 28.03 27.00 -381
SLw 15-0zt-10 28.03 23.75 -15.023¢
GO 15-Ck-10 E1.43 52.19 -BETH
GO 26-Mow-10 E143 59.67 -2.968x
=L 15-0zt-10 34.08 3243 -BA2s
GLO 15-0zk-10 136.37 133.68 -1L26%
CLOSED SHORT POSITIONS 15.263
EQ WT SHORT FIL =2 B

LONGS
HLw 15-0k-10 30.93 2115 -0.512
HLY 10-Dec-10 30.93 30.93 0,002 Mew
=Lu 12-Mow-10 31.00 F1.60 -1.69¢
HLF 12-Mow-10 15.62 15.15 .07
HLF 26-Mow-10 15.62 14.63 E.73x
TLT 12-Mow-10 q3.72 9638 -2TEM
MLUE 19-Mow-10 49.45 100.958 -1.493¢
rMUE 10-Clec-10 99.42 99.482 0,002 | Mew
EEH 16-Ct-10 93.25 9E.7E 1.54
Ewi'd 15-0zt-10 1061 022 =
uso 15-0zk-10 37.94 35.47 E.9E
CLOSED LONG POSITIONS 106122

| EQWT LONG PIL | 2392
15th OCT 2010 INCEPTION
SD-TECH SETUFP EQUA]L WEIGHTED LONG SHORT INDEX EQWT AGE FIL Short Bias =02Fee
INCEPTION & SP 1180 to Current 1233 SPX CHANGE =4 43




« SECTOR SETUP INDEX 463, +78, +100%, + 83% ( past 4 weeks)

(Currently for monitoring purposes only, we will establish . correlation as we go forward with POM 13 )

e EQUITY SETUP INDEX : +19%, 21%, 18%,. +16% ( past 4 weeks)
e POM—=14rerun

SETUP #1 % away from | SETUP # 2 % away from SETUP #3 % away from SETUP #4 % away from
(22 of 31) Gold .Cross (2 of 31) Dead. Cross (0 of 31) 40wk (3 of 31) 40wk
EEM 15% EWP (-3%) GDX 36%
XLE 6% SLV 123%
SMH 22% GLD 61%
XLE 18%

XLY 19%

XLI 15%

XLK 13%

XLB 15%

XLU 3%

XLP 8%

YT 19%

BBH 2%

XRT 23%

JJC 23%

WM 17%

Uso 6%

DBC 14%

XHB %

SLX 14%

DBA 21%

IFN 19%

RSX 15%




TLT /MUB - BONDS

® Bonds not impressed with recent events of proposed measures to stimulate the economy. Stocks are interested in
the economy. Bonds are interested in the deficit and the ability to pay for it. More debt means more bonds and
therefore we saw this larger correction.

e The QE -2 purchase of large amounts of treasury bonds to drive long-term interest rates lower as an aid to the
economic recovery. But bonds continue to defy the Fed“s goal, with interest rates on bonds rising (bond prices
falling) since the Fed first began talking about QE2 in early September.

The 30-year bond has fallen 9% in value since early September and been pulling money out of bond funds. If bonds
now become too out of favor we®ll begin looking for a bottom.

e Municipal bonds, which have already stumbled earlier now also testing some key areas.




E

TF’s Qualifie

d for SD # 2 - Overvaluation by POM Methodolo

o TLT - Weekly=3 Year with RSI, CCI, MACD
(11 W/40 W SMA)

Day Session
M Last 93.26
T High on 12/24/08 123.15
-+ Average 96.478
L Low on 04/07/10 87.30
M SMAVG on Close(40) 97.8379
M SMAVG on Close(11) 99.1931
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TLT - Daily = 3 Year with RSI, CCI, MACD
(11D / 55D)

Day Session
93.26
109.34

M Last

T High on 08/25/10
-+ Average

1 Low on 04/07/10

M SMAVG on Close(55)
[l SMAVG on Close(11)
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TLT — Correlation Ratio Analysis with SPX = 365 days Time basis

We ware watching this carefully for SD# - 2 , for undervaluation Zone

Long TLT Equity and Short SPX Index, Updated till 08 Dec 2010

=2 Iy e —— e e
Keeping SPX Index Constant Kesging TLT Equity CondTant
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2=TLT- PEC Analysis

Treasury Bonds - Our downside target we have been giving past 2 weeks is being achieved at PEC D bottom. - if SD#2 &
POM ‘s lines up , We may re visit this market on buy side with TLT.

Our first PEC D point came in at 132 with Extreme “ Bullish Sentiment “ and that marked the Top with Triangular formation,
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2—-TLT- POM = ST - Price, Volume & Pattern Analysis

TLT —Our price target of 89 - 90 should be CZ by POM / PQV . If SD # 2 / PQV qualifies , might give a next good signal on
POM along with PEC D. CCI broke into negative territory in late October and has been oversold throughout November. This
is a classic case of becoming oversold and remaining oversold. Broken resistance around 89-90 marks the next support

zone.
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2—TLT- POM = ST - Price, Volume & Pattern Analysis

TLT —Our price target of 89 - 90 should be CZ and test to be with 40 M shares weekly
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ETF’s Qualified — Special situation

1- MUB - Weekly—=3 Year with 11 W /40 W SMA with RSI, CCI, MACD

%7

1
Day Session
M Last 99.25
T High on 09/23/09  107.80
-+ Average 101.5562
1 Low on 10/08/08 85.10

B SMAVG on Close(40) 104.4724
B SMAVG on Close(11) 103.9535
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B MACD on Close(12,26) -0.8839

Signal on Close(9) -0.0760
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MUB US: iShares S&P MNational Municipal Bond Fund G323 weekly 10/31/07 to 12/9/10 Copyright 2010 Bloomberg Finance L.P. 09-Dec-2010 12:34:10




1- MUB - Daily — 3 Year with 11 W /40 W SMA with RSI, CCI, MACD

M pPbsqgaart bt >
el

PRI

Day Session
M Last 99.25
T High on 09/22/09  107.80
-+ Average 1040276
1 Low on 12/08/10 98.63
W 5MAVG on Close(55) 104.4657
M 5MAVG on Close(11) 101.4577

... MVolume 0.00|

M R5I on Close(14) 24.79 |
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W MACD on Close(12,26) -1.0662 ﬁ/\
Signal on Close(9) -0.9732
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2009 2010

MUEB US: iShares S&P Mational Municipal Bond Fund G2 Daily 8/26/09 to 12/9/10 Copyright 2010 Bloomberg Finance L.P. 09-Dec-2010 12:34:25




MUB — Correlation Ratio Analysis with SPX — 365 days Time basis

SD # 2.0 has just reached extremes

Long MUB Equity and Short SPX Index, Updated till 09 Dec 2010

-2.00
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MUB =3 Yrs - Technical & Pattern Analysis —

Long term CZ 97- 98 is being tested, however we had a climax volume at lows
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MUB = 3 Yrs - Technical & Pattern Analysis —

Currently very oversold. SD is at - 2.0 undervalued. In fact this is classic example of how the high volume reversal gets
tested after the bounced as we had indicated in our previous report. The test of 99 was with 40% lighter volume but 3X3
increased , suggest the new lows of 98 should be tested again in the CZ 97-98 at 350k volume , if rejected and close
above 99 should give a bullish signal . RSI has diverged bullishly on the 2" re test , this is bullish as well we will move
this in our PQV report with CZ in the PQV Validated watch list , this is slow moving but may get some Yield with it ( Stop
outside C2)
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e SLV - Weekly—3 Year with RSI, CCI, MACD
(11 W/40 W SMA)

Day Session
M Last 27.70
T High on 12/08/10  30.00
-+ Average 16.0564
1 Low on 10/29/08 8.45
Il 5MAVG on Close(40) 19.8604
M 5MAVG on Close(11) 24.7634
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‘ B R5I on Close(14) 76.16 |
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W MACD on Close(12,26) 2.4466
Signal on Close(9) 1.8592
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SLW US: iShares Silver Trust  G3  ‘weekly 10/31/07 to 12/9/10 Copyright 2010 Bloomberg Finance L.P. 09-Dec-2010 12:31:17




SLV - Daily — 3 Year with RSI, CCI, MACD
(11 55D)

Day Session
M Last 27.70
T High on 12/07/10  30.00
-+ Average 18.5732
1 Low on 08/27/09  13.83
W 5MAVG on Close(55) 24.4643
M 5MAVG on Close(11) 27.5957
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‘ M RSI on Close(14) 58.10 |
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B MACD on Close(12.26) 1.0401
Signal on Close(9) 1.0175
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S US: iShares Silwer Trust G2 Daily 8/26/09 to 12/9/10 Copyright 2010 Bloomberg Finance L.P. 09-Dec-2010 12:31:28




SLV = Correlation Ratio Analysis with SPX — 365 days Time basis

Long SLV Equity and Short SPX Index, Updated till 09 Dec 2010
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1 —SLV- Pattern & Trend line Analysis

The SLV /SPXratio chart looks bearish and should trend down in RH side chart below, confirms the
relative fall in SLV / SPX (hence overvalued ) by this matrix in Sync with SD Analysis.
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Inter market Analysis with GDX, SLV

e In search of clues to support the thinking on SLV top and its stoppage above the
extended crossed line of false break upside, GDX gave a better clue for rejection of
highs

e Stoppage of highs by GDX resulted in 2"* Double Bearish Engulfing with Hugh price
spread of 10% from highs to lows in SLV

e For the break below we continue to look for clues from GDX and this week’ s closing
price and 3X3 / 9EMA closes are critical. Once the decline begins here SLV will follow.

e Now the Analysis below on SLV are on its own independent to get all sides of the story
but should be viewed in concert with above key points

e To summarize if we had our way in market ( Which we don’t) GDX to close another $
1.00 point by Friday, SLV by 70 cents would be weekly bearish

e Like any other processes POM, PEC, GIC, PQV has its limitations and Probability

e On the Risk Reward Scale, the highs can very well be above the 2" Bearish Engulf,
where the back is against this wall




1- SLV = Technical & Pattern Analysis & Price / Volume

SLV - POM 15 at 27 on 11/10. . - The first Target of pull back was achieved at 25, leaving behind a heavy volume , whiles
the RSI diverged bearishly on that fall & rise suggest the trend has shifted to downside. The bigger trend is down , MACD

has crossed over

The bounce on lighter volume put in another ( very rear extended Double Bearish Engulfing and came right back , The
area marked with pink linel with lighter volume compared to previous highs line 2 and failed. This could set up next
ABC down. and the 2 - highs are exhaustion highs. This is a failure. 3X3 / 9EMA is at 28, close below would bearish. The

volume at line 3 on this decline 2 days ago picked up suggests bearish scenario.

On bigger scale, SLV broke 20 — 22 on higher volume along with previous 2 occasion hit the swing on high volume

suggests that 20 — 22 could stop the fall below , that should be a equilibrium ( Mid term) target
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1- SLV — Weekly - Technical & Pattern Analysis & Price / Volume

Weekly signal in such cases tends to be more confirmation —On weekly chart below, A close under ( pink line of 1%
reversal highs at 27 would suggest a good strong Bearish signal. Mostly weekly volume today should come in with 40 %
-50% lighter compared the test of green line at reversal 28.75 highs

3X3/9EMA is at 28 a break below would be bearish as well and good confirmation
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1- GDX Daily - For clues Technical & Pattern Analysis & Price / Volume POM’s

See the chat below — GDX closed below the pink trend line 3 with heavy volume indicated in blank suggest the down side
force, earlier the top came in pink line 1 compared to 2 (from exhaustion with lighter volume) . This is a failure. 3X3/
9EMA is at 61.25 close under would bearish

The first Target of pull back was achieved at 58 then 54 , leaving behind a heavy volume (Indicates this area will be tested
again), whiles the RSI diverged bearishly on that fall & rise . Now the bounce on lighter volume put in double top, The
area marked with top pink line with lighter volume compared to previous highs and failed. This could set up next ABC
down. The bigger trend is down , MACD has crossed and the highs of 64 exhaustion volume.
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Weekly signal in such cases tends to be more confirmation — On weekly chart below, A close under ( green line of 1%
natural highs at 60.75 would suggest a good Bearish signal. Mostly weekly volume should come in with 40 % - 50% lighter
compared the test of pink line at reversal 63.75 highs

3X3/9EMA is at 61.25 a break below would be bearish as well and good confirmation
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* RATIO: GDX / SPY
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EWH- POM—=LT /ST —Key points

e Due to growing bubble in China, let us visit Hong kong market ETF — EWH

e EWH is closely correlated EEM and EEM is closely correlated with SPX on downside when SPX
signal is at POM 15, EEM / EWH acts with the texture of POM 14. and we do not have POM 15
Signal yet on SPX.

e However our indept Analysis suggest on Buys Side - SPX ‘s POM 11,12 are closely related with the
buys of EEM / EWH ‘s.

e SD #Levels on EWH is at # 1.25 SD, but any bounce should take to Target Zone into +2.0 SD, we
should monitor this

e Charts below gives different possibility in different time frame with volume study




1. EWH - Weekly— 3 Year with 11 W /40 W SMA with RSI, CCI, MACD
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Day Session
M Last 19.20
T High on 10/31/07  24.29
-+ Average 15.6658
L Low on 11/26/08 8.36
M SMAVG on Close(40) 16.7432
M SMAVG on Close(11) 19.0973
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EWH - Daily — 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD

Day Session
M Last 19.20
T High on 11/08/10  20.24
-+ fverage 16.262
1 Low on 05/21/10  14.08
M SMAVG on Close(55) 19.0046
M SMAVG on Close(11) 19.1009
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EWH — Correlation Ratio Analysis with SPX — 365 days Time basis

SD# is at + 1.25 for overvaluation

Long EWH Equity and Short SPX Index, Updated till 08 Dec 2010
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EWH - POM-=LT -Price, Volume & Pattern Analysis

Backdrop - as aworst case scenario EWH may test the Previous breakdown area of Dec 07 of 22 & Jan 08 at 21. We
don’t know yet it will get there or not in prices but ( This will be a better failure) , as this would depend on SPX failure. If

EWH gets to these price point, we may as well get SD # 2 and above, currently SD is at # 1.25
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EWH- POM - MT - Price, Volume & Pattern Analysis

The CZis 21- 22 and needs 5 M for test and price close below 21.5. That would Top , On risk reward as always the stop
on other side of CZ. If there is one final seasonality rally
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EWH - POM —=ST - Price, Volume & Pattern Analysis

There is a possibility, if SPX fails, then we look for EWH to enter is in this area of H & S ‘s CZ of 19.25 to 19.75 to fail, the
volume should comein at 4.5 M and close under 19.25 . On Shorter term, thereisaH & S Top is in place .
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EWH - Technical & Pattern Analysis & Price / Volume

On Daily charts , It is a Bearish Head and Shoulder pattern with volume confirming it as well on the secondary test . RSI
Diverging with at Head Level and has diverged at Shoulder level. Volume came out of this ETF on Sell side as circled in
Red . This a bearish Set up. If SPX putin a Top here, it might coincide with it this as well at Head & Shoulder CZ might

prove its merit .
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IWM - Weekly—3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
M Last 76.53
T High on 09/24/08  86.05
-+ Average 62.1962
1l Low on 03/11/09  34.26
Il SMAVG on Close(40) 67.5342
M SMAVG on Close(11) 71.6491
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IWM - Daily = 3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
M Last 76.53
T High en 12/07/10  77.24
-+ Average 64.6983
1 Low on 09/03/09  55.21
M SMAVG on Close(55) 71.0191
M SMAVG on Close(11) 74.5061
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IWM = Correlation Ratio Analysis with SPX — 365 days Time basis

Long IWM Equity and Short SPX Index, Updated till 09 Dec 2010
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IWM- POM-=LT - Price, Volume & Pattern Analysis

IWM is tested and extended April 010 highs of 75 and in CZ with 25% higher volume then our test volume of 50M and it
failed to close below 74, the test was not completed, we will re visit when IWM calms down. If SPX declines this will follow
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SMH - Weekly— 3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
M Last 32.97
T High on 10/31/07  34.70
-+ Average 25.9082
Ll Low on 11/26/08  14.45
M SMAVG on Close(40) 28.1343
M 5MAVG on Close(11) 29.8991
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SMH - Daily — 3 Year with 11 W / 40 W SMA with RSI, CCI, MACD

Day Session
M Last 32.97
T High on 12/07/10  33.05
-+ Average 27.2586
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M SMAVG on Close(11) 31.9900

30m

R o e O L ||||||||| O e e A

100

‘ M R5I on Close(14) 75.30 |

M’h J\“\ ﬁ “‘”JMW, fa MWJ\M m nJ \/\\ /v 1 m r‘*\r\J\\ T

W oHCT (1) 11272 r
B MACD on Close(12,26)-0.8430 \_/ \// \/
' 0.7491 \'\\/\/
May Ju

Signal on Close(9)
Jul Aug Sep Dec

Sep Oct Nov Dec Jan Feb
2009 2010

SMH US: Semiconductor HOLDRs Trust G2 Daily 8/26/09 to 12/9/10 Copyright 2010 Bloomberg Finance L.P.

09-Dec-2010 12,3306




SMH = Correlation Ratio Analysis with SPX — 365 days Time basis

Although the sectoris in SD # 2.0 , Its sub part of XLK /O0O00Q —SD # 2

Long SMH Equity and Short SPX Index, Updated till 09 Dec 2010
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1- SMH - Technical & Pattern Analysis & Price / Volume

SMH came very close to our test zone defined by May 08 at 34 and breakdown area of Jan 08 of 33 as this would
depend on SPX failure. There is a possibility, if SPX fails, then we look for SHM to fail as well and CZ might not
get tested . CZ for SMH is 34 -36 and volume on test to be 8M and close below 34 . That would Top , On risk
reward as always the stop on other side of CZ.
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SMH- Technical & Pattern Analysis — Trim Tab Reports highest Insiders selling in the group
but prices going up

The SMH / SPX ratio chart looks bearish and should trend down in RH side chart below, confirms the
relative fall in SMH / SPX ( hence overvalued ) by this matrix in Sync with SD Analysis. ( We consider this

as Sub part of QQQQ / XLK — Technology)

' =
Semiconductor SMH RATIO: SMH / SPY
Last: $ 32.97 Last: 0.267
Chg: § 0.31 0.94% Chg: 0.002 0.67%
. — . e 40-day BL|(8.07437) -
Y — 40-day BLI - 7 ]
LE J// \'\_ / g \'-, B / _ 5 5o \'I ~J r\| I.--SL\\ f \I". .|"||I - 5
! / ! o : 1y i | R
A S v S A A N A 17 -
- T ) / N _z [ \ (]
o W . o Y. Y \H Y = 4
i 0285
5 l - & :
z 0260
! 1|||||| And. Iﬁ 1|||||||||| :
° Laa |
-5 ) o5 025::—
\ oz
Watch trendline support || =7 /Ao oo {' ' . s 0240 |
for a breakdown. A F}‘* orecast g0 023
/ - M0 E
057 ; : 05 020
0.0 L/ ] 300 P
29 54 y ~ .u"- = 25 =
29.07 = 1| 0220
28.54 r / L5 : 600-DMA :
23.04 L e 02152 = 0215
27.5 - I75 02102 o210
27.04 =70 = =
2654 t 285 02052 T o
28.04 L 20 E Z aoo0
255 L85 ?Tﬂadﬂ endine resi :
ol o erhead trendline resis- - oS
265 i ... [|tance should prove its merit .
240 Zap  Jwith weakness. .
2354 T35 H
_'|r'leu"|ééé'|2'°','d|:'e't: H‘ér' 'Hc'_' |h'1:'l]:_ |J|-|-| Ilhhll , Hu'g' '|'5'e:j'rde1'|h"é¥' '|b‘e€"|2'n'l'1'||_le'b"|':.|sl_ (] |2M5I [ I R |2bf.||9| [ I R |2hi|]l [ R B |2'b'l'l (BN




XRT - Weekly—3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
M Last 47.57
T High on 12/08/10 49.81
-+ Average 32.5124
1l Low on 11/26/08  14.81
Il SMAVG on Close(40) 41.0229
[l SMAVG on Close(11) 44.6620
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— 3 Year with 11 W /40 W SMA with RSI

Day Session
M Last
T High on 12/07/10
-+ Average
1 Low on 09/02/09

Il 5MAVG on Close(55) 44.3206
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XRT — Correlation Ratio Analysis with SPX — 365 days Time basis

Long XRT Equity and Short SPX Index, Updated till 09 Dec 2010
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2 - XRT (RTH) = Technical & Pattern Analysis

The RTH/ SPX ratio chart hit aresistance, bearish and should trend down in RH side chart below, this
confirms the relative drop in RTH / SPX ((hence overvalued) by this matrix in sync with SD Analysis
But Ratio is not as overbought — NEURAL
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XRT — Trend Reversion Analysis —Long Term

S5RETL Index Price from 1989 to 03 Dec 2010
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JJC - Weekly— 3 Year with 11 W /40 W SMA with RSI, CCI, MACD
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JJC- Daily — 3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
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JJC = Correlation Ratio Analysis with SPX = 365 days Time basis

Long JIC Equity and Short SPX Index, Updated till 08 Dec 2010

295
Keeping SPX index Constant Kbdping JJC Eqpaty Cordthint
ey Beices At +2 50, JIC Equity $howld B &1 5 54 41 B =2 S0, SPK Indéx should be 585 1253519
=30
MNCEgany= 554.72 At &, JIC Eguity should be at 5 456.2 A Ay, SPE Index showld be at 5 1334 38
SPindex = 5122828 &t +2 50, NC Equity showld b st 5427 dix-2 50, SPX index should be ar 5 157409
205 4
=3.10 Rprag D02
=3.15
=3.20
=3.25
=3.30
-3 .35
-3.40 =
-3.45
2533233283828 323:222323°2283:3335:2:233322g2¢ge¢e
E S T @ = 8 @ g + &2 & 0 & £ & & B om 5 5 = B B S O3 B ¥ =B =2 g 40 & F o
EXEFFEEEE i iREEsrrEEEEERREEEEEEELEE
— RN SvETILE +1 5D =+l ER 1 1= -2 B -5E R +5L.3 80

=250 004

+1 550 0,04

=150 004

A 04

-150 0,04
-1.550 0.0

=250, 003




JJC — Technical & Pattern Analysis -

The JJC / SPX ratio chart hit a resistance, bearish and should trend down in RH side chart below, this

confirms the relative drop in JJC/ SPX (hence overvalued) by this matrix in sync with SD Analysis

But JJC with respect to CRB is not as overbought - NEURAL
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XLV - Weekly— 3 Year with 11 W /40 W SMA with RSI, CCI, MACD
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XLV - Daily =3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
M Last 30.94
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XLV = Correlation Ratio Analysis with SPX — 365 days Time basis

-3.40

Long XLV Equity and Short SPX Index, Updated till 09 Dec 2010
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XLV — Technical & Pattern Analysis -

The XLV /SPX ratio chart looks Bullish and should trend upin RH side chart below, confirms the relative
risein XLV /SPX ( hence undervalued ) by this matrix in Sync with SD Analysis.
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XLV — Trend Reversion Analysis —Long Term
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Disclaimer : The information in this report has been taken from sources believed to be reliable but
SG Capital Research does not warrant its accuracy or completeness. Any opinions expressed
herein reflect our judgment at this date and are subject to change. This document is for private
circulation and for general information only. It is not intended as an offer or solicitation with respect

to the purchase or sale of any security or as personalized investment advice. SG Capital

Research or its Author does not assume any liability for any loss which may result from the reliance
by any person or persons upon any such information or opinions. These views are given without
responsibility on the part of SG Capital Research or its officials. No part of this report may be
reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is

a violation of federal copyright and imposes liability for such infringement.




