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We are going to initiate our coverage for Currency market each Mid week with one of our
applied combination of PEC & POM Analysis . Our Timing Tools on core currencies which
identifies the turning point for Tops and Bottoms.

CURRENCY Analysis — Process Summary by

“PYTHAGORAS EXPANSION / CONTRACTION” (PEC) & PRICE
OSCILLATION MODEL (POM)

PEC is a Timing Tool on core currencies which identifies the turning point, for Tops and Bottoms on
“Short & Intermediate term” Trend in the currency market.. Methodology is based on Mathematical
Pattern Recognition with Symmetrical Pythagoras Triangular expansion and contraction in concert with
Price Oscillation. This has a high probability for greater accuracy on Price projections.

Once our POM analysis is complete we will overlay PEC. The input signals are from tracking rolling
Arithmetic Numerical series of regression utilizing Fibonacci to Identify Triangular patterns of Expansion /
Contraction. Triangular pattern completes at the convergence of 2 separate Fibonacci extension levels
and overlay Price Oscillation Model. Since the Currency has 2 dimensional pairs, PEC is critical to
analyze with 2x2 Fibonacci steams to achieve confluence point D.

TEC implementation criteria

The output signal of ABCD price moves preceded by a swing high or low (XA)
generates projection point D, which is actionable point derived from 2 connecting
triangles with convergence ratio. As with all geometric patterns, a Buy or Sell
signal occurs as the pattern completes at point D.
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Bullish Pattern (Buy at point D)

e Swing down from A-to-D is 127.2% or 161.8% extension of XA, D must be below X

e Valid ABCD must be observed in extension move (AD)

e Additional confirmation attained when time and price are in proportion, Time of XAB and
BCD triangles ideally "equal," but BCD may fall within 61.8%-161.8%
Move beyond 161.8% negates the pattern, May indicate strong continuation move in
progress

BEBuy Patterm (bullish)

Bearish Pattern (Sell at point D)

e Swing up from A-to-D is 127.2% or 161.8% extension of XA, D must be above X.

e Valid ABCD must be observed in extension move (AD) .

¢ Additional confirmation attained when time and price are in proportion. Time of XAB and
BCD triangles ideally "equal,” but BCD may fall within 61.8%-161.8%.

Move beyond 161.8% negates the pattern. May indicate strong continuation move.

Sell Patterm {bearish)
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Disclaimer : The information in this report has been taken from sources believed to be reliable but SG Capital Research does not
warrant its accuracy or completeness. Any opinions expressed herein reflect our judgment at this date and are subject to change.
This document is for private circulation and for general information only. It is not intended as an offer or solicitation with respect to
the purchase or sale of any security or as personalized investment advice. SG Capital Research or its Author does not assume
any liability for any loss which may result from the reliance by any person or persons upon any such information or opinions.
These views are given without responsibility on the part of SG Capital Research or its officials. No part of this report may be
reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is a violation of federal
copyright and imposes liability for such infringement.
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