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Currency Analysis

Analysis of Currency includes “PEC & POM” Overlays as it approaches D point and POM 12 / POM 14 Inflection points.
This overlays gives a Confluence Price Zone. We have picked up charts that has some distinct characteristics and values
as the pattern gets completed based on our assessment:

Currency List
USD
EUR/USD
JPY/USD
AUD/USD
GOLD

Currency — “ Signals & Projections”

e On 12" Auq - Our Signals accurately pinpointed the highs in essentially all of the major foreign currencies as it approached
( POM 14 & D point ) and the corresponding low in the US dollar ( POM 12 & D point ) as both coincided . This trend looks
likely to continue for at least several more weeks.

e Currently after such a large price moves , there do not seem to be any obvious low-risk entry points in the currencies at this
moment.

e Now , we should get a reversed Retracement for Short Term. .




Currency Insights

USD — Short term

DXY held 80 and rallied. Currently overbought and subject to minor pull back at least on top of broken trend line .
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USD - Intermediate term

The USD achieved the .618 retracement of 88.80. = 80.00. @ POM 12/ D and rallied(See the notes marked within the Chart )
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EURO / USD - Short term

The euro is diverging short term diverging Bullishly and should rally to retest the broken support line ( doen’t have to fully

but its on table. ........Longer term, the euro is topping and heading much lower.
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EURO / USD - Short term

Chart below hitting resistance from broken support around 132.5 in early August and moving sharply lower the last two weeks. The
indicator window shows the Commodity Channel Index (CCl) moving below its late June low and into negative territory. Momentum
is clearly bearish and the Euro appears headed for a test of its June lows. (This would be quite negative for stocks).

Currently — It has broken a trend line of June lows and might go to Retest the lower end of the trend line that will coincide
with the Poly trend hump underneath ( See chart above)
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EURO / USD - Intermediate term

The EURO / USD achieved the .618 retracement of 138. = 133 @ POM 14 / D and sold off (See the notes marked within the

Chart).
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JPY / USD - Intermediate term

The JPY/USD is forming a double bottom and a 3 drive to a bottom pattern, also. It must hold the 85.00 level @ POM 12/ D
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AUD ( $ XAD)

— Short term

As foreign currency weaken ...

Another sign of global weakness . (except for the yen). The Australian Dollar has also peaked

and fallen back below its 200-day line . That is positive sign for the U.S. Dollar (a safe haven currency), but the drop in the XAD and

industrial commodities is another sign of global weakness.
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AUD/USD - Intermediate term

The strongest of all major currencies is the AUD/USD just like CDN due to ties to commodity country and Real Estate
concerns. It has formed a bearish on the weekly charts and the tops are lower only marginally.
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AUD/USD - Intermediate term

Could certainly be another surge to the upside before it falls apart.
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GOLD - Short term

We had POM 14 @ 1260 in April for Price target of 1170 to POM 13 ( Although we have final price target of 1080 on POM 12)
The bounce from 1170 has exceeded our Price target of 1210.

Currently at 1235, Last weeks Report we indicated the divergence with SLV & GDX. It is confirming the Re run POM 14 the way it
approached 1225. Currently Gold is overbought and well above its trendlines, thus the risk is to the downside. However, overall the
trend is still neutral and gold should initially be somewhat a flight to safety play when stocks hit the big slide to the downside. After it
becomes clear that we’re in another leg down, gold could decline

Caoazsby Gold Daily

[ ALSTRPMT ] ST RICTRINIIY
MR Ee o=
M gy M2 Yol
F1=1-T== T

3]
&
Wh
=]
BRI RIR 302 B30 Ll

aQ
[=I-
o

U
Ak

POMNM 14 - RE RUN |

B2
et -1
o

acioowzo [ 1aoeo

| 1 1 Il 1 L | 1 1 1 B
R T E= T E | sALOD=IZg L O TE § =Y B I Tal = i § FAOOG0E Rl Ea T r=%r¥: ] SACDTTIE] TAOOE1E B Tl - Tol-g B e L= F= ] TAO1OIZES

A Ooe B WL %




GOLD - Short term

PEC point D measurement, Gold has rallied back to its 0.786 retracement and must now remain at 1235 level
additionally its completing H, S Pattern( see below) at PEC D that sometimes is very unusual.
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Disclaimer : The information in this report has been taken from sources believed to be reliable but
SG Capital Research does not warrant its accuracy or completeness. Any opinions expressed
herein reflect our judgment at this date and are subject to change. This document is for private
circulation and for general information only. It is not intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. SG Capital
Research or its Author does not assume any liability for any loss which may result from the reliance
by any person or persons upon any such information or opinions. These views are given without
responsibility on the part of SG Capital Research or its officials. No part of this report may be
reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is
a violation of federal copyright and imposes liability for such infringement.




