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SPX- 500 
 
 
 
 
 
 
 
 

2270 POM 14 
Triggered  
@2258 
On January 
1

st
 2017 

None NEUTRAL  0% None 
 

Double top    
target to 
retest  
CZ 2280-
2300 
Should fail.   

PEC-D  target 
to 2300 
Fell short by 
13 points  
 
(hit highs 
2283) 

Pull back to 
2240-2230 
& bounce 
should  fail  
 

 Target ABC 
down to 
2200-2180 
 
Best Risk/ 
Reward for 
new longs  

  

                      

 We stay on sidelines for now with Cash position. This is strictly “Cash Management” move.   

 The best Risk Reward for new Net long equity purchases would come around CZ 2200-2180.   

 As announced in our yearend Report; on January 01, we exited our Net Longs @ 2258 for 10.1 % profit. “[Election 
night Trump Trade]”. 
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 TLT 
(BONDS) 
 
 
 

120 POM 13  
 Triggered 
11/20 
CZ  121-118 
 

Fully scaled in 
@ 119.2 
Average price 
M2M @ 119 
Jan 1

st
 

BULLISH 
 

Net  Long  
30% 
 
 
 

NONE 
  
 

Rally to  
target 124 
Met almost  
( to 123.5)  
With 
Bullish Top  
 

PEC-D to  
target Gap 
area 127  
 

Possible pull 
back to 120 
& rally up  

ABC down 
to 118 
Net exact   
Bullish 
Bottom 

Stop loss at 
117 

              
          

 We scaled into TLT Net long POM 13 position ; avg price 119.2.   

 On 1st Jan Marked to Market at 119  as cost basis 

 Currently TLT is at 120. …..( almost at breakeven)   

  
 

           Keep stop losses based on risk appetite, volatility and asset allocations. 
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Market Overview  SPX- BONDS   
 
Portfolio: SPX is almost flat YTD; Our Primary portfolio is up almost 4.5% with our holdings in GOLD, GDX, TLT    
 
 
SPX:     Currently SPX has Triggered POM 14- Neutral Signal. We are holding 30% Cash in the Portfolio from the proceeds 
sale [Trump Rally Trade]; waiting for the market to rebalance itself towards SPX- 2200-2180.  
 
We do not have Net Short Signal yet. For Net Short Signal, market needs to prove itself to be outright Bearish by secondary 
or tertiary failure on price / volume test. This should present better Risk / Reward.   
 
Although the market is tired and stretched, Dow 20,000 level is still on cards. The previous high of 19999.63 is  wide open 
for test.   
 
 Technically : Our price projection of 2300 fell short by 13 points.  The pattern “3 drives to the top” in ratio 1.27, 1.41, 1.618 
was completed on PEC-D Pattern. The volume contracted on upside failed and volume on downside expanded during the 
decline towards 2245. The 3 Drive pattern has double top to 2283 which it may be completing now.  
 
TRIN / TICK  is indicating Neutral reading. There is sizable cash on sidelines to add to the 1st pull back. 
 
 The best Risk Reward for new equity purchases (Net long) would come around CZ 2200-2180.   
 
 
TLT:     We are at POM 13 - Net long at 119 on TLT. 
 
TLT met its first upside target of 124 (123.5) with Bullish top [as projected].  Currently pulling back to 120 levels, once 
completed, it should continue towards 124. Our final target is  PEC-D 127.   
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DOW  /  Volume  Analysis – C Z- PEC- D  Daily  
 
  The Dow has been flirting with the 20,000 level for the last month. Usually when the market gets close to a round number 
it normally breaks above it and we expect that will happen here.  The pattern forming on the Dow Jones is a possible 
“Three drives to Top”.  The “Three Drives to Top” is identified by at least a 61.8% retracement off the second top on 
increased volume.  Mc – Oscillator is still above 0.  We remain neutral 
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SPY  /  Volume  Analysis – C Z- PEC- D  Daily  
 

Put/Call ratios are not showing what direction. With the NYSE McClellan Oscillator holding above “0” the direction could be 
up but the TRIN and TICK readings are not giving a clear signal. We also noticed that volume dropped in the SPX.  
 
Target of 2280-2300 is being tested with double top after completing 3 drives to the top. The first pull back is towards 2245.     
The best Risk Reward for new equity purchases (Net long) would come around CZ 2200-2170.   
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TLT  /  Volume  Analysis – C Z- PEC- D  Daily  
 
TLT met its first upside target of 124 (123.5) with Bullish top [as projected].  Currently pulling back to 120 levels, once 
completed, it should continue towards 124. Our final target is PEC-D 127.   
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SPX –  Cyclical Model 
 

 SPX  -  Seasonality       
Positive    
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 Negative    
 

 SPX  -  Sentiments  Model    
AAII Weekly Sentiment Survey – Bullish    
  

SPX –  Internals  Model 

 

 Midterm - TICK / TRIN  -      Neutral      

 AD Oscillator, Ratio’s – Neutral            
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


