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Executive Summary.    
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Near Term 
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Mid term  
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CZ 
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SPX- 500 
 
 
 
 
 
 
 
 

2133 POM 15 
Re Run  
Triggered  
@2120 
 

NONE BEARISH 
 
 
 
 

Net Short  
 30% 
Non 
Leveraged 
 
 
 

NONE 
 
 

Bounce to 
2150  
should fail.  
 

Momentum 
drive to 2185 
Target  failed  
 

1
st

 ABC 
down to 
2110  
Bearish  
Gap 1 
 

2
nd

 ABC 
down t0 
2000 
Bearish Gap 
2  
 
 

Projection 
to re test of 
lows CZ 
1995-1985 
Bearish 
Bottom   
 

                      
       For Bears – Average entry price for  Net Short: POM 15 Re Run is 2120  
 
           1st ABC down to 2110.  2nd ABC don to Target  2000.  
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Announceme
nt-  Update 
For  ST Trend 
Reversal  & 
RM 
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CZ 
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 TLT 
(BONDS) 
 
 
 

134.7  POM 14  
 Triggered 
1/8 
 

NONE 
 
 

NEUTRAL 
Bearish 
bias  
  
 

0% 
 
 
 
 

NONE 
 

 Bounce to 
138 should 
fail  

Target 
Momentu
m to 145 
Bullish 
Top   
 

Pull back to 
PEC-D 133  
Heavy volume  
 

ABC down 
to 130 

CZ 128-127  
Rejected  
 Bullish 
bottom 
 

           
      
   
 
     ACTIONABLE IDEAS -      
 
        For Bulls –. Wait for pull back to 130 for next buy signal. Next Rally target to 145   
 

For Bears – Wait for light volume bounce to 138 and Sell Short to target 130. .     
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Market Overview  SPX- BONDS   
 
SPX 
 

         In general the volatility has come back into the market and USD is rallying.  This should put pressure on equity Markets and  
   Commodity Market 
 
    This week is FOMC meeting. All global markets can be very volatile. Past week has been heavy volume week. We think the  
    Bounces should once again be limited to 2150 and set up next leg down. Our 1st target of 2110 almost approached once but  
   should  be eventually broken. Weekly close below 2150 is suggesting 2nd ABC down to 2000 should be on cards.  
 
.     
       

The bigger problem appears to be Global rebound in long term yields causing the emerging market sell off. EM markets are 
especially vulnerable to rising bond yields and falling commodity prices. 
 
 
TLT  

Bond Market may have slightly deeper pull back. Since last week Bond Market finished 3 Gap Play to the downside 
projection to 133 (Exact) . However it appears after the bounce to 138, it wants to set up new ABC down to 130. 

Yield is moving higher near terms.  Feds will have to do catch up with Fed funds rate sooner rather than later.  
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TLT – C Z- PEC- D  Analysis – Daily    

ABC down to 133 met exact but volume is extremely heavy suggesting there is more downside. Bond Market may have 
slightly 
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TLT – C Z- PEC- D  Analysis – Weekly      

Midterm ABC up to 146 after the pull back is complete to 130 
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SPY  /  Volume  Analysis – C Z- PEC- D  Daily  
 
After heavy volume decline in SPX almost reach our target. Currently SPX is consolidating in ½ way move down for 
continuation of move later.    1st ABC down to 2110 & 2ND ABC down 2000.  
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SPY  /  Volume  Analysis – C Z- PEC- D  Weekly  
 
Weekly close below 2150 has price target of 1990 on weekly basis. This may very well be the lows for this year.  
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SPX –  Cyclical Model 

 
 

 SPX  -  Seasonality       
 
   EFFECT – , MAY - OCT – NEGATIVE.    
 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 
 None    
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey – Bullish               
         

  

 SPX –  Internals  Model 
 

 

Midterm - TICK / TRIN  -      Bearish          
 AD Oscillator, Ratio’s – Bearish          
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
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       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


