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       For Bears –   
 

       Our 1st ABC down target to 2110 met exactly last week and market bounced back immediately. Any further bounce 
towards 2160 should fail.   2nd ABC don to Target 2000.  
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     ACTIONABLE IDEAS -      
 
        
       For Bulls –. Wait for pull back to 130 for next buy signal. Next Rally target to 145   
 
 
      For Bears – Cover the Sell Short position towards our target at 130.   TLT Triggered Bearish Signal at 138.  

 
 
 
 

 



 3 

Market Overview  SPX- BONDS   
 
SPX 
 
Last week, our 1st ABC down target to 2110 met exactly and SPX bounced back immediately. Any further bounce towards 
2160 should fail.  

  
In Fridays Trading, the AM bounce faded by the end of the day and closed the day at its low. That keeps stocks in a short-
term downside correction.  It also leaves open the possibility that the September low still be retested.  
 
SPX is forming Head and shoulder Top. The neckline is at 2110, once broken SPX should target 2000.   The McClellan 
Oscillator remains below “0” in a bearish manner and NYSE new lows have been expanding. Rising bond yields continue to 
weigh as well. . 
 
But on Weekly basis, there is another bounce left to 2160 before this market begins its serious decline to eventually  brake  
into  2nd ABC down to 2000 
 
 
TLT  

Bounce to 138 failed. The heavy bottom at 133 is being retested. TLT is set up towards  new ABC down to  130. 

Bond yields around the world continue to climb, led by U.S. Treasuries. While all sovereign government bonds have lost 
ground over the last three months, Treasuries have lost the most. That's mainly due to increased expectations for a Fed 
rate hike this December. Those expectations have now jumped to 70%. The various markets are already pricing that in. The 
combination of higher rates and a stronger dollar are weighing on domestic and foreign stocks especially emerging 
markets. 
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SPX Caution:   Although PEC-D is projecting towards 2000, we will manage our Risk during 20 days of power play on Net 
long  to hedge our Short Position .  
 
 

 
 
  Power Periods have been one of the most consistent performing trading methods. That being said, the risk of loss 
accompanies. But historically, seasonal trends that have persisted over decades often has a consistent edge.   
 
Average Historical SPX gains during the power periods has been 4-5 %.  
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SPY  /  Volume  Analysis – C Z- PEC- D  Daily  
 
SPX is forming Head and shoulder Top. The neckline 2110, once broken SPX should target 2000.   
In Fridays Trading, the AM bounce faded by the end of the day and closed the day at its low. Any further bounce towards 
2160 should fail.  
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VIX   /   Analysis – C Z- PEC- D  Daily  
 
Bullish take off in VIX met its 1st Target at 18. The final PEC-D Projection is at 22  
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SPY  /  Volume  Analysis – C Z- PEC- D  Weekly  
 
Weekly charts suggest another bounce to 2160 and then ABC down to 1990.   
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TLT – C Z- PEC- D  Analysis – Weekly      

pull back is in progress  to 130 . Midterm ABC up to 146. 
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SPX –  Cyclical Model 

 
 

 SPX  -  Seasonality       
 
   EFFECT – , MAY - OCT – NEGATIVE.    
 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 

 None    
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey – Bullish               
         

  

 SPX –  Internals  Model 
 

Midterm - TICK / TRIN  -      Bearish          
 AD Oscillator, Ratio’s – Bearish          
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
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