
 1 

        

      
      Date: October 23, 2016 (Monday)              www.sgcr.us                           SPX – BONDS – Institutional Report  
     ____________________________________________________________________________________________________ 
 

                                                                                                                                                                                      By: Suneil  R.  Pavse, CMT  

Executive Summary.    
 Current 

Price 
POM   
Triggered 
within    
CZ & Date 
 

Announceme
nt-  ST Trend 
reversal  & 
Risk 
management 
 

Progress  
Status 

Existing  
Position / 
Exposure   

NEW 
ACTION  
( Trigger to 
Watch)  

Upside CZ 
Near Term 
 
 

Upside CZ 
Mid term  
 
 

Downside 
CZ Near 
term 
 

Downside 
CZ 
 Mid  term 

Remark 

SPX- 500 
 
 
 
 
 
 
 
 

2082 POM 15 
Re Run  
Triggered  
@2120-50 
 

Announceme
nt : Trigger 
POM 14 

BEARISH 
To 
NEUTRAL 
 
 
 
 
 

Net Short  
 30% to 0% 
 
 
 

Exiting Net 
Short 
Position.  
 
 

Bounce to 
2135-50  
should Fail 

 1
st

 ABC 
down to 
2100- met 
and exceed 
To 2080  
 

2
nd

 ABC 
down t0 
2040-20 
Bearish Gap 
2  
 
 

Projection 
to re test of 
lows CZ 
1995-1985 
Bearish 
Bottom   
 

                      
     Announcement:   
 

      SPX has reached our Price 1st downside target of 2000 and extended beyond to 2082.  Our Net Shot position scaled in 
within CZ 2120-2160 ( avg  2140) has resulted in 60 points or  2.6% Profit. …….We are exiting this position and staying on 
sidelines in Cash for next Trump / Clinton move as charted below for announcement.   

       
        SPX has triggered POM 14 Neutral Position.  

http://www.sgcr.us/
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       For Bulls –. 

 
Our 1st ABC down target to 138., Stop loss 130. .  

 
       
      Note : FYI-  Year to date SPX has been up + 40 points ( 1.8% gains); During the same time frame, We locked in……. 

 160 points gains on Net short side in January / February correction. 

 90 points of gains on Net Long side in February / March bounce rally. 

 70 points of gains in Net Short side in June Brexit decline 

 60 points of gains from Net Short in October ; Pre election decline 

 Total of 380 points whiles staying in market only 100 days 
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Market Overview  SPX- BONDS   
 
SPX 
 
Price path and Target to 2100 in SPX met exactly.  During this decline of 60 points move in SPX, VIX and TVIX has rallied 
60% from its lows.  We have no reason to stay Net short in this market after great profit for the Portfolio from the 
downside move in past 10 days.  We are closing all the Net Short and Staying on sidelines for potential Hillary / Trump 
scenario.  
 
In Short term :    

 Market has reached the 1st Target and is oversold with volume drying up. Market may be ready to bounce.   

 Bradley turn date is on Monday. It can trigger furious move in either direction.  

 Trump Victory  : Any break below 2080 should be false break below to target 2040-20 with huge Gap down on 
Tuesday night or Wednesday AM for 2-4 days  selloff to complete the decline  . This will set up great entry point for 
Net Long position to target back up to 2150.   

 
In Mid Term  :    
 

 Increased buying of puts during declining of market is Midterm Bearish.  
 SPX  has formed  Head and shoulder Top and Neckline is broken to Target 2000.  
  The McClellan Oscillator remains below “0” in a bearish manner   

 Hillary Victory  : Any huge Gap up on Tuesday night or Wednesday AM, May result in 2-4 days of rally to target 2150 
and fail .  This will set up great entry point for Net Short  position to target back up to 2150.   

  

 
 
TLT  

Lows at CZ 133-130 was retested with Bullish bottom.  Upside Target to PEC-D 138.  
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SPY  /  Volume  Analysis – C Z- PEC- D  Weekly  
 
Weekly charts suggest another bounce to 2135-55 and then ABC down to 1990.   
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HILLAY PLAY  : SPY  /  Volume  Analysis – C Z- PEC- D  Daily  
 

  Any Gap up on Tuesday night or Wednesday AM, May result in 2-4 days of rally to target 2150.  This will set up 
great entry point for Net Short  position to target back up to 2150.   

 
 SPX  has formed  Head and shoulder Top and Neckline is broken to Target 2000.  
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TRUMP PLAY : SPY  /  Volume  Analysis – C Z- PEC- D  Daily  
 

  Any break below 2080 should be false break below to target 2040-20 with Gap down on Tuesday night or 
Wednesday AM for 2-4 days  selloff . This will set up great entry point for Net Long position to target back up to 
2150.   
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TLT – C Z- PEC- D  Analysis – Weekly      

1st ABC up to 138.   
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SPX –  Cyclical Model 
 

 SPX  -  Seasonality       

 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 None    
 

 SPX  -  Sentiments  Model    
AAII Weekly Sentiment Survey – Bullish    
  

SPX –  Internals  Model 

 

Midterm - TICK / TRIN  -      Bearish   
AD Oscillator, Ratio’s – Bearish          
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


