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 Our Net Long entry point at 2045 (on election night) is trading at 2190; Gains of  145 points  (7.0% profit).   
 

 This  SPX Net long Trade will end  after the positive  seasonality ends  ( Wait for the announcement)    
 

 This SPX Net Long position is fully Hedged with Net long position in TLT / 20 yr Bonds to protect against sudden 
decline in SPX.   

http://www.sgcr.us/
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 TLT Net long position within CZ 118-121.  Stop at 117.   
 

 Election night we were stopped out of this trade with -3.7% loss 
 
       

TLT  

Sentiments in US Treasury are extremely negative with 95% Bearish ness.  This is great contrarian Indicator. There is very 
high probability, Bonds has another run to the upside before falling apart. 

On Short term basis, Bond Market is completely oversold. Projection on downside to PEC-D 118 met exactly. The Open 
interest has declined with the fall in prices; this suggests a significant move to the upside towards 127 on counter trend.    

 On midterm basis, it appears the yield is going higher and Bond Market could be in significant leg down once market fully 
prices-in , the Trump Trade policies and USD begins to sell off.   
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Market Overview  SPX- BONDS   
 
SPX:   Last week, SPX met our expected Trump rally target of 2200 (exactly) and exceeded a bit to 2220 during the 2nd 
power play.  This rally was initiated at 2035; on the night of election. Our entry point for Net long is at 2045.   The 2nd 
Power play did NOT disappoint us.     
 
There is Rotation out of Growth Stocks (mostly NASD Technology) into Value Stocks such as Banks, Industrial and Oil stocks.   
This weekend, Italian referendum voting may initiate some volatility in Global and currency markets.  
 
We plan to hold / ride our Net Long position till next week or perhaps year end.  This is positive seasonality as a  buffer on 
major pull back.      
 
On  very short term  basis (1-2 weeks) ,  the market  can pull back  to 2170-60  and  will go back up to test the highs of 2220 
once again before signaling any kind of failure for Bears.  We will take Net short position only when SPX fails with Bearish 
volume at the double top 2220.  We do not want to fight the seasonality.  
 
On slightly midterm basis ( 4-6 weeks),  The real market should begin after the 1st of the year when it starts worrying about 
consequences of Trump plan.  Indicators within Midterm, shows signs of Cracks in TICK and TRIN  analysis ( Refer chart 
below) 
 
Post Jan 1st, the Market will undergo tremendous re adjustment in asset prices. Here are some of the headwinds it will face  
 

 End of positive seasonality.    

 Re adjustments in Global currencies due to Trade policies 

 Rising Yield in 10 yr and 30 yrs and impact of Fed fund Rates hikes  

 Impact of fiscal Trump spending on overall Debt.   

 Deadline on US Debt ceiling: March 2017.  
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SPY  /  Volume  Analysis – C Z- PEC- D  Daily  
 

Projected Target of 2200 met exactly and exceeded a bit to 2220.  It will be rested.  We remain Net long since 2045.  
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SPY  /  Put / Call   Analysis – C Z- PEC- D  Daily ( Short Term) – (1-3 weeks) Bullish   
 
TICK/TRIN ratio when reaches below -200 (Friday  -400) the market has tendency to put in lows within 2-3 days and 
continuation higher for next 1- 2 weeks.  
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SPY  /  TICK  Analysis – C Z- PEC- D  Daily – Mid Term( 4-5 weeks – Bearish)  
 
Trump rally has resulted in buying climax off the November election lows.   The Cumulative tick is still not supporting the 
final stages of SPY rally.  At the moment, the seasonality is holding the upside. The chart below shows negative divergences 
with TICK      
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TLT  /  Volume  Analysis – C Z- PEC- D  Daily  
 
Bond Market is completely oversold. Projection on downside  to PEC-D 118 met exactly.  TLT is rejecting the lows with 
volume picking up on upside, the next rally would target 127 at the breakdown area at the Gap.  
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SPX –  Cyclical Model 
 

 SPX  -  Seasonality       

 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 None    
 

 SPX  -  Sentiments  Model    
AAII Weekly Sentiment Survey – Bullish    
  

SPX –  Internals  Model 

 

Midterm - TICK / TRIN  -      Bearish     
AD Oscillator, Ratio’s – Bullish           
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


