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 Our pull back target of 1220-1200, (with the possibility to) overshoot to 1180 has been met.   

 We scale into this position below 1210 very carefully to minimize the drawdown.  

 There is possibility of re testing last week lows of 1165. Keep the power dry.  

 GOLD needs to close above 1200 to be back within the range.  
 

 On Election night, we exited our (17.5%) GOLD trading position @ 1330 (Net long entry at 1260 within CZ 1280-45). 
For 70 points gains.  (5.2% Profit)   
 

Our Core entry Net long since POM 12 trigger:  at 1070.  Holding initial 17.5% position 

http://www.sgcr.us/
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GOLD stocks (GDX, HUI, and XAU) has been acting and holding up quite well in this recent correction in GOLD.  The real 
action seems to be in GOLD stocks. Silver has been acting very well . Especially PAAS, SLW 
 

 GDX needs to close above 22.0 to suggest the bottom is in.    
 
 

 Core entry Net long since POM 12 trigger:  at 13.0.  Holding initial 17.5% position 
 

 
    
 
 
       
 
 



 

Market Overview  GOLD    
 
 USD : US Dollar is  pushing into 13 years high. USD rally is completely overbought with the possibility of blow off move.  
The sentiment Indicator suggests 94% Bullishness. This is a contrarian Indicator.  Once USD fails around 101.5 , the 
downside targets 96.   
 
 GOLD:   Our flush down target move to 1180 materialized below our pull back CZ 1200-1220. .  The possibility to re test 
last week’s low of 1165 still remains if Italian referendum news creates the volatility in the GOLD market 
 
Conversely, Close above 1200 should signal that the bottom is in.  
 
Some of the Trump policies should impact tremendously to re adjust GOLD prices positively. Expect: More currency 
devaluations, higher prices for commodities, volatile markets, increasing central bank desperation such as negative interest 
rates.  
 GOLD Market could be in significant up move in 2017-18. There is complete Bearish sentiment in Gold Market.  
 

   

         " I believe the very best money is made at market turns. Everyone says you get killed trying to pick tops and 

bottoms and you make all your money by playing the trend in the middle. Well for twelve years I have been missing the 

meat in the middle but I have made a lot of money at tops and bottoms" - Paul Tudor Jones 
 
 
 
 
 
 
 
 
 



GOLD / SPX Ratio  Analysis    Daily chart   
 

The ratio of GOLD to SPX is currently low, consistent with the previous lows in GOLD.  This is a good time to accumulate 
more gold for the long term till Ratio hits 1.2 – 1.6. 
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  GOLD / USD   Analysis    Daily chart   
 

USD broke out to new highs but has not made any progress since and closed near the lows for the last three weeks.  
USD is trying to hold above the previous high. Close below 101.25 should put in top in USD and decline to 96. This should 
be bullish for Gold 
 

            



GOLD   Analysis    - Long term  chart   
 

Percentage Price Oscillator (PPO) works better than the MACD for long time frames. Chart below indicates, Gold has 

pulled back significantly to the level at which  Percentage Price Oscillator (PPO) is at  more sever levels. Notes within the 

chart).   

 

     
 



GOLD / GDX   Analysis    - Long term  chart   
 

GDX is trying to form a base here.  While Gold has continued lower, GDX has consolidated for the last few weeks.  
(Notes within the chart).  
 

 
 



 GDX   Analysis    - Long term  chart   
 
 The monthly GDX chart suggests there is good support near 20.00 range.  The 20.00 range is where the monthly mid 
Bollinger band at 61.8% retracement.  The monthly RSI for GDX stands at 50, suggests bull market correction.   The daily 
chart is giving bullish divergences. GDX may be forming near the 20.00 range, but it may back and fill for several more 
weeks.   
 

      



   Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  

  

 
 
 



 
 

 
 
 
 
 



 
 

 
 
 



 
 

 
 
 

       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 

 

 


