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Executive Summary.    
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        For Bears - SPX to test at 2077 (Momentum Pattern- 3 Drives to the Top) Failed and Triggered POM 15. 
     For Bulls-    Wait for the pull back to 1995 to add Net long position. (Price move above 1995 is low volume false breakout) .  

 
Announcement: SPX Triggered Bearish Signal from Neutral at 2077 (POM 15).  Monday, we are going to “Hedge 17% of 
our current Net Long GOLD position with 17%  Net Short position in SPX ”. Our Portfolio will be “Delta Neutral 

http://www.sgcr.us/
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     ACTIONABLE IDEAS -      
 
        For Bulls – Pull back to CZ 128-127. Wait for Bullish Bottom to reject the lows & Play the next rally ABC up to 135.   

 
For Bears – Wait to retest 135 and fail with Bearish Top.    
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Market Overview  SPX- BONDS   
 
Announcement: SPX Triggered Bearish Signal from Neutral at 2077 (POM 15).  Monday, we are going to “Hedge 17% of 
our current Net Long GOLD position with 17%  Net Short position in SPX ”. Our Portfolio will be “Delta Neutral” This is NOT 
naked short yet for the Portfolio.  Adding Net Short to the Portfolio beyond current position to be announced   
 
Last week's Email Report SPX was trading at 2048; our expectation was upside move to 2067  which completed the 
Momentum “3 Drives to the Top pattern” at 2067.  TICK / TRIN Ratio of 1.6 put in energy on Thursday, during option 
expiration week as expected.   Oil ( $WTIC) continued to move in sync with SPX last week as expected.    
 
  SPX Short term – BEARISH    
 

  Next week; Sunday’s Oil summit at Doha should move the Oil Market next week. Oil and SPX continues to move in 

Tandem.  Although the Momentum “3 drives to the Top pattern” is completed, it tends to have a re test of the 3rd Drive as 

a part of rounded topping process. Pull back usually is where the pattern began at 1995 (Refer chart below)  

Stocks Acting like They Want to Form a Top, breadth went red on Thursday, suggesting that the equity market is getting 
quite tired. We suggest the Fed is pulling back on liquidity injections as the money flow line made a dip down. The short 
term indicators have turned Bearish.  We should see the first decline towards 1995 followed by another rally. Although the 
real decline can begin in May T- Termination.   May tends to be the seasonal top.  
  
SPX Midterm – BEARISH –  
 
Midterm Market internals are pointing toward Midterm Top. VIX is diverging bearishly. The McClellan Oscillator which 
closed below “0. This is Bearish. Also the NYSE up and down volume has a bearish crossover. This is Bearish.  Broader 
Indices NASD, MID CAP AND RUSS are lagging way behind TICK/TRIN Ratio, MC Oscillator has turned down. (Refer chart 
below).    
Head and Shoulder top on the NYA.  NYA is forming a right shoulder, once completed. Our downside target per the Head 
and Shoulders measured target is near the 7500 range. This would translate to SPX – 1810 target on 2nd leg down.   
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SPY - CZ- PEC- D  Analysis – Daily ( SHORT TERM) – BEARISH   
      

The Momentum “3 drives to the Top pattern” is completed, it tends to have a re test of the 3rd Drive as a part of 

rounded topping process. Pull back usually is where the pattern began at 1995. The First pull back will be towards the GAP 

2050.   
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SPY - CZ- PEC- D  Analysis – Daily ( Mid Term  – Bearish   

 On this rise to new short term high on the SPY, the VIX made a higher low which is a bearish sign.  The rally to new short 
term highs produced a drop of 10% in volume.  To confirm a breakout to new short term highs, volume should have 
expanded and suggests yesterday’s breakout may fail.  This is showing weakness in the market. 
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SPY - CZ- PEC- D  Analysis – Daily ( Mid Term  – Bearish   
 

The bottom window above is the 10 day average of the OEX put/call ratio.  Readings above 1.90 on this ratio suggests a top 
is nearing.   
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SPX –  Cyclical Model 

 
 

 SPX  -  Seasonality       
 
   EFFECT – , NOV – APRIL - POSITIVE .   
 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 
 Planetary alignment – 28th January for lows .   
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey – Bullish               
         

  

 SPX –  Internals  Model 
 

 

Midterm - TICK / TRIN  -      Bearish          
 AD Oscillator, Ratio’s – Bearish          
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
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       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


