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Executive Summary.    
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SPX- 500 
 
 
 
 
 
 
 
 
 

2017 POM 14  
 Triggered 
9/16 
 

Cautioned Top 
@ 2100 
On 11/9 for 
decline to 
Target 2020  

NEUTRAL   
 
 
 

0%   
 
 

NONE 
 
 

Bounce to 
2060   

Top  to 2100 
– fell short 8 
points 
& failed   
 
 
 
 

Pull back  
 To 2020- on 
heavy 
volume 
-  
 
  

Target ABC 
down to CZ 
1955-1940 
 
 
 

 Momentum 
thrust target 
to 2150  
negated 
 
 

       ACTIONABLE IDEAS – Best Risk / Reward -     
 
        Bears – For Investors, - Pull back to 2020 levels is on heavy volume suggests our price projection to 1950 should be  
        Achieved. – Great place to go long. This is markdown phase. The distribution pattern on low volume under 2100 is  
       complete. 
 

 Bulls – for Traders, SPX from 2020 or under levels (if rejected) should rally into year end and perhaps early part of Jan 
2016 .  The bounce should limit itself to 2100. – The momentum thrust to 2150 is negated   

        Note – If meaningful rejection of 2020 or lower, I will send out email Alert during the week 
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(BONDS) 
 
 
 

123.8  POM 13  
 Triggered 
10/29 
@ 121 
 

NONE 
 
 

BULLISH 
 

17% 
Net long  
 
 
 
 

NONE 
 

  PEC-D 
126 
Should be 
tested  
Bullish top 
 

Target  
PEC-D  
128.5  
 
 
 
 

Pull back to 
CZ 120-122  
Held &  rally 
up.   
 
 

PEC-D 118 
Rejected  
 Bullish 
bottom 
 

 

           
      
     ACTIONABLE IDEAS -  Best Risk / Reward  
     
        For Bulls – Triggered POM 13 “Net Long” within CZ 120-121 Bullish Bottom.  

 
For Bears – Wait for bounce to PEC-D 128 with Bearish Top to fail .  
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Market Overview  SPX- BONDS   
Back drop – We are Neutral with 100% Cash in SPX portfolio. In our last Report 12/7  SPX @ 2100, For Bullish short term 
Traders, we had projected momentum Trust pattern to 2150 which was negated.  
For Investors, 2100 was a distribution area  due to various Bearish indicators in NASD, RUSS, NYA and Foreign market,  
resulting in  pull back target to  2020  with final target to 1950 in current decline.  
 
Next – Levels of 2020 has heavy volume. Monday is critical day either for another gap way in futures market or slight 
bounce early morning which will fade as day goes along. Possible turn around could be Tuesday or Wednesday after FOMC 
meet which may have been baked in the cake. . Either way bounce should be limited to 2050.  In order for rally to initiate, 
SPX needs to reject the lows and close above 2025 to initiate rally instead of just a bounce.   

                  
       For Investors the market in 2016 will follow the more bearish path.  Here are the main reasons: 

1 We have already met the major 8 year Bulls Market projections of 2100.  We have already seen a MC – OSC failure 
on weekly basis of +500 for both the A-D and Volume RASIs, indicating that liquidity is weak. Volume is expanding on past 2 
declines towards 2020.  

2. The EURO dollar calls for down move to April 2016 to until October 2016. 

3. Bond markets are forecasting that the Fed will raise short term rates this coming week and that that act will push 
the US equity market.   

4.  High-yield corporate bonds have been extremely weak, which leads to illiquidity.  

       BONDS –   Friday morning, the short term trend in long term 30-year bond rates was for a rise in rates. After the release of  
     economic data , the TYX Index dropped through that trendline and Treasury Bond futures soared in price. That indicates the 
bond market is forecasting a recession. Otherwise we would have seen interest rates on the long end going up due to rising 
demand for borrowing.   
 

Bonds seem to continue to want to go to higher prices . Previous ABC ups on TLT ended at 129 and 126 with Bullish top.  
These levels should be tested at some point.  
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TLT  – CZ- PEC- D  Analysis - Daily  
 
Notes within the chart – 
 

 Upside –   PEC-D 126 – Bullish Top should be tested. TARGET PEC-D 128.5. 

 
Downside –CZ 120-122 – has approached with Bullish Bottom for another rally 
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SPY - CZ- PEC- D  Analysis - Daily 

Notes within the chart  
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NYSE – AD line via – stocks above 200DMA   Analysis – Daily ( mid term)  

Notes within the chart – Mid term  
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SPX –  Cyclical Model 
 

 

 SPX  -  Seasonality       
 
   EFFECT – , NOV – APRIL - POSITIVE .   
 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 
 Bradley Model – Turn 8th October.   
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey – NEUTRAL           
         

  

 SPX –  Internals  Model 
 

 

Midterm - TICK / TRIN – Short term Bearish.     
 AD Oscillator, Ratio’s – Short term Bearish.        
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
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       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


