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2096 POM 14  
 Triggered 
9/16 
 

Cautioned Top 
@ 2100 
On 11/9 for 
decline to 
Target 2020  

NEUTRAL   
 
 
 

0%   
 
 

NONE 
 
 

Bounce to 
2100 is in 
progress  

 Target - 
Seasonality 
rally to 2150  
On low 
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2070-  
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       ACTIONABLE IDEAS – Best Risk / Reward -     
 

Bulls – for Traders, SPX should continue till year end and perhaps early part of Jan 2016 .   Pull back pull back to 2020 was 
met within 1 point with Bullish bottom and SPX has rallied back to 2100.  Target 2150  
 

        Bears – For Investors, the distribution pattern on low volume is in progress under 2100. This has been Triple top.  2150  
       Should be failure point early Jan 2016 

 
 

http://www.sgcr.us/
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121.  POM 13  
 Triggered 
10/29 
@ 121 
 

NONE 
 
 

BULLISH 
 

17% 
Net long  
 
 
 
 

NONE 
 

  PEC-D 
126 
Should be 
tested  
Bullish top 
 

Target  
PEC-D  
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Pull back to 
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Should hold 
and  rally up.   
 
 

PEC-D 118 
Rejected  
 Bullish 
bottom 
 

 

           
      
     ACTIONABLE IDEAS -  Best Risk / Reward  
     
        For Bulls – Triggered POM 13 “Net Long” within CZ 120-122 Bullish Bottom.  

 
For Bears – Wait for bounce to PEC-D 128 with Bearish Top to fail  and Trigger Sell Short   ( POM 15)  . 
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Market Overview  SPX- BONDS   
 
Back drop – In our last Report 11/9, SPX @ 2100, we had projected the top and failure due to various Bearish indicators in 
NASD, RUSS, NYA and Foreign market. This followed by decline to 2020 then bounce back to 2100. ………..this is exactly 
what has happened as indicated in our price path.       
 
Next – Bullishness  for Traders, buy the dips should continue till year end and perhaps early part of Jan 2016.   SPX to target 
2150.  Mid of next week should start with a pullback followed by rally during the week of December 19th with surge of 
money flowing into mid cap.  

       
       For Investors, the distribution pattern on low volume is in progress under 2100 for triple Top.  Target to 2150  
       Should be failure point early Jan 2016.  This could be completion of momentum thrust Wave 1-3-5 .  Positive seasonality  
       Should hold the market  up from major selling. The Bearish top formation takes slightly longer to form. The prospect of a 
      long term top becomes a  likely event for 2016 which is Ideal place to Hedge position. The target price for decline would be  
       PEC-D 1950.  

 

 Thursday’s close and Friday’s rally has initiated a short term pattern recognized "pennant" or "symmetrical triangle" which 

is defined by two converging trendlines. That's usually a continuation pattern and increases the odds for an upside 

breakout. That would fit with the seasonal tendency for stocks to end the year on a high note. The 14-day RSI ended above 

its 50 line. Daily MACD lines look poised to turn positive. Friday's surge was the strong jobs report and increased 

expectation for higher rates with a big jump in bond yields. 

DXY initiated the plunge in the dollar and big jump in gold and gold stocks.  We should see another rally to 99 in USD 

followed by roll over to 96 in USD in 2016.  

  

BONDS –   We had the initial big rally from the bullish bottom as expected followed by one day nasty decline. Bonds seem 
to continue to want to go to higher prices despite the short term top. This does not change our Bullish picture. Previous 
ABC ups on TLT ended at 129 and 126 with Bullish top.  These levels should be tested at some point.  
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DXY ( USD) v/s GDX – Gold Miners  Analysis - Daily 
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 TLT  – CZ- PEC- D  Analysis - Daily  
 
Notes within the chart – 
We had the initial big rally from the bullish bottom as expected followed by one day nasty decline. Bonds seem to continue 
to want to go to higher prices despite the short term top 
 
Downside –CZ 120-122 – has approached with Bullish Bottom for another rally. 

 Upside –   PEC-D 126 – Bullish Top should be tested. TARGET PEC-D 128.5. 

 

                 



 6 

SPY - CZ- PEC- D  Analysis – Weekly  

Notes within the chart  
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SPY - CZ- PEC- D  Analysis - Daily 

Notes within the chart  

            

 



 8 

NYSE – AD line via – stocks above 200DMA   Analysis - Daily 

Notes within the chart  

                     
 



 9 

                         

SPX –  Cyclical Model 
 

 

 SPX  -  Seasonality       
 
   EFFECT – , NOV – APRIL - POSITIVE .   
 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 
 Bradley Model – Turn 8th October.   
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey – NEUTRAL           
         

  

 SPX –  Internals  Model 
 

 

Midterm - TICK / TRIN – Short term Bearish.     
 AD Oscillator, Ratio’s – Short term Bearish.        
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


