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Executive Summary.    
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2100 POM 14  
 Triggered 
9/16 
 

Exited 
within 
CZ 2020- 
1985   
Via Alert 
Email  9/16 

BEARISH  
 
 
 

0%   
 
 

NONE 
 
 

Re test of  
2090 was 
met & failed 
on Bearish 
Top 

 Extension   
To 2100 
On low 
volume is  
 false break 
above 2020 
 
 
 

Pull back to 
2020 and 
then rally 
up. 
 
  

ABC down 
to CZ 1955-
1940 
 
 
 

 Last Trade 
Exited 33%  
Net longs 
for 
105 points 
(5.3%) Profit  
 
 

       ACTIONABLE IDEAS – Best Risk / Reward -     
 
        Bears – SPX is under distribution pattern on low volume.  No failure yet. We wait to trigger Sell Short (POM  15)  .   

 
Bulls – Wait for SPX to pull back to 2020 with Bullish bottom & trigger Net longs ( POM 13)    
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up.   
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profit 

           
      
     ACTIONABLE IDEAS -  Best Risk / Reward  
     
        For Bulls – Triggered POM 13 “Net Long” within CZ 120-122 Bullish Bottom.  

 
For Bears – Wait for bounce to PEC-D 128 with Bearish Top to fail  and Trigger Sell Short   ( POM 15)  . 

 
 
 

 

: 
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Market Overview  SPX- BONDS   
 
Back drop – Since the last Report, SPX closed up 20 points.  It is now 70 points overextended above the target price of 
2020. The extension has several –ve divergences. This is a low volume rally which will not last.    The internal Bearish 
reading in  TICK,  TRIN, SPY/VIX Ratio continues to exist whiles broader indices NYSE, MID CAP, RUSSEL and FOREIGN 
Markets unable to make higher highs of past which is a major divergence. Internally market continues to struggle.    
 
Next – Distribution process may take time. We think the initial pull back can happen from now to 22nd November.  
Thanksgiving week to 1st week of January has positive seasonality which may hold the market up from major selling. The 
Bearish Top formation takes slightly longer to form.  NASDAQ- had been leading the charge to higher prices, but is now at a 
double top position.  It  had been strong up until October 28th (relative to the SPX), has been nearing a potential Parabolic 
Stop-And-Reverse sell signal similar to the one we got in late July which preceded the mini-crash in August.  

 

We are setting up for decline in November. The 1st pullback here should be towards 2020. The Major Cycle lows may come 

in a week before thanksgiving 11/20 followed by another rally and then decline towards PEC-D 1950 target.   If we do get a 

smash in equities into November, it would likely setup one more rally into December, at which time the prospect of a long 

term top becomes a likely event for 2016. 

 BONDS –  FOMC’s  hawkish tone  past week  about the possibility of a December rate hike,  pushed 10 yr TN rates higher. 
Shorter-term rates climbed even more. That caused selling in bond prices and rising U.S. yields pushed the dollar higher.  
 Bonds are extremely oversold here and, after a consolidation of a day or two, we should see a rally just as we did back in 
September. You may recall we bought that low for substantial gains in bonds. We are certainly set to add to our current 
position in coming days. 
 
Given the likelihood that 30-year government bonds are coming into a significant Bullish Bottom, the best risk-reward 
seems to be gravitating away from stocks and into bonds. Given the poor technical condition in the stock market, the best 
risk-reward situation appears to be coming in the Bonds, which should have a tailwind from stocks' potential correction 
next year. Previous ABC ups on TLT ended at 129 and 126 with Bullish top.  These levels should be tested at some point.  
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 TLT  – CZ- PEC- D  Analysis - Daily  
 
Notes within the chart – 
 
Downside –CZ 120-122 – has approached with r Bullish Bottom for another rally. 

 Upside –   PEC-D 126 – Bullish Top should be tested. TARGET PEC-D 128.5. 
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SPY - CZ- PEC- D  Analysis – Weekly  

Notes within the chart  
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SPY - CZ- PEC- D  Analysis - Daily 

Notes within the chart  
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NYSE  - Mc – Oscillator  Analysis – Daily ( -ve Divergence)  

Notes within the chart  
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FOREIGN MARKET ( EX – US)   Analysis - Daily   (-ve Divergence)                 
 
 Foreign stock ETFs Vanguard FTSE All World ex-US ETF (VEU)  The VEU includes foreign developed markets (including 
Canada) and has a 25% weight in emerging markets,  Brazil and Russia.  Although the VEU has underperformed U.S. stocks 
this year, the two are highly correlated. Any profit-taking overseas usually leads to profit-taking here with some time lag. 
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NASD- AD Line   Analysis - Daily   (-ve Divergence)                 

Notes within the chart  
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RUSSEL  / AD Osc Analysis - Daily   (-ve Divergence 

Notes within the chart  
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SPX –  Cyclical Model 
 

 

 SPX  -  Seasonality       
 
   EFFECT – , NOV – APRIL - POSITIVE .   
 
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 
 Bradley Model – Turn 8th October.   
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey – NEUTRAL           
         

  

 SPX –  Internals  Model 
 

 

Midterm - TICK / TRIN – Short term Bearish.     
 AD Oscillator, Ratio’s – Short term Bearish.        
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


