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 Last Trade 
timely 
Exited 33%  
Net longs 
for 
105 points 
(5.3%) Profit  
 
 

 
       ACTIONABLE IDEAS – Best Risk / Reward  
         Triggered POM 14 @ in CZ 1985-2020. -   We are flat with No position, waiting for next signal and safer entry point.   
            Bears –    Test of 2020 Shooting star hasn’t failed yet. Possible low volume blow off at 2035 – pop and drop  to trigger Sell  
     Short  ( POM 15)  .                 

 
Bulls – Wait for SPX to pull back to some meaningful pull back within CZ 1955-40 Bullish bottom to trigger Net longs ( POM 
13)    

http://www.sgcr.us/
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     ACTIONABLE IDEAS -  Best Risk / Reward 
     
     Triggered POM 14 @ 125 – Neutral. -   We are flat with No position, waiting for next signal.   
 

   For Bulls – Price  / volume rejection within CZ 122-120 / Bullish Bottom.  
 
For Bears – Wait for bounce to PEC-D 128 with Bearish Top to fail  and Trigger Sell Short   ( POM 15)  . 
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Market Overview  SPX- BONDS   
Back drop - In our last Report SPX at 2010, we iterated   ………………” the rally  that began from 1910 would continue higher 
to test the highs of 2020 high volume shooting star with low volume and fail based on volume, projection completion and 
TICK/ TRIN Readings . Thereafter should begin decline towards the cycle lows into 10/18.”   …………….…. SPX continued to 
move higher beyond 2020 and did not fail in spite of Bearish readings and 2011 price path is now 1- week extended for pull 
back and 10/18 lows is negated .   
  
Next - Currently on short term basis, the weekly TICK, TRIN is more in Bearish than last week.  SPY / VIX have turned down.   
In spite of it the short term top , the pullback failed to materialize, most likely due to the ramp into options expiration and 
short hedged futures unwinding. Every month it seems that put option sellers have a field day selling puts from right after 
expiration until the first part of the expiration month. We saw those puts expire worthless on last Friday.  
  
We expected to see a top last week and it turns out we did see a top in some parts of the stock market, but not the 
headline indices. Indeed, the NASDAQ, SPX, DOW held up and moved higher. But, in the sectors which really count NYSE, 
MID-CAP and RUSSEL market was unable to make higher highs. There may be a possible blow off.  
The market is beginning to disintegrate internally.  This should present a pullback towards PEC-D 1950 target.   Although 
the quality of the pullback, volume is critical we think one more rally going to take place for another ABC up from 1950 
price rejection.  Risk control is key for us. We don’t want to get caught in thinking long term in a bear market just yet.  
We think Major Cycle lows may come in a week before thanksgiving 11/20.  
 
  BONDS –  
 ABC up at 126 has been completed – MET exact with Bullish Top and pull back towards CZ 122-120 is approaching    .  Price 
path is on track. The decline was apparently due to the strength in equities. Since we think the equity market is breaking 
down, odds favor bonds forming a low soon within our pull back CZ 122-120 and rallying as stocks decline.  
 

The seasonal tendency for yields after October is to fall significantly lower, which would translate into a rise in bond prices. 

Note: seasonals denote a tendency and not a rule and should be considered as less important than Volume / PEC-D 

indicator. If stocks fall as we expect, bond prices would likely rise as flight-to-quality buying forces stock sellers to move 

into the safety of the government bond market. 
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      TLT  – CZ- PEC- D  Analysis - Daily  
 
Notes within the chart – 
 
Downside –CZ 122-120 – held as expected with Bullish Bottom for another rally . 

 Upside –   PEC-D 126 – Bullish Top should be tested. TARGET PEC-D 128 . 
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TYX – Yield – Seasonality.  
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SPX- TRIN / TICK  Analysis -  Daily   

The bottom window is the 10 day average of the TICK, it is extended to +400. The 10 day average of the TRIN, it is extended 
below 1.0. Both are in short term Bearish and near the Top. The volume is failing at the top.  The Neckline of the Head and 
Shoulders top comes in near 2020 and  Mid-Point Gap which is ½ way move target to 2020  has been extended with false 
break above.   Wave 5 could be a blow off move to end the move.  
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SPX / VIX  Analysis -  Daily   

The SPY traded to a four day lower low and the VIX closed below the four day high and a short term divergence and 
therefore the VIX is not showing a bearish sign here.  The VIX is not confirming the move up on the SPY.”   The most logical 
place for the SPY to bottom next is the gap level near 1950 that formed on October 5.   
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 NYSE – AD line   Analysis -  Daily   
 

                           
                              



 9 

  GDX-   Analysis -  Update                      
   
Friday  GDX broke to a minor new high and reversed . The GDX/GLD ratio continues its negative divergence and suggests a 
pull back is coming.  GDX new short term high  produced a volume that dropped in half from previous test  volume. This 
conditions shows the market on short term is exhausted to the upside and due for a pull back.   The potential Head and 
Shoulders bottom pattern appears still in play. We have a minor cycle low , pull back could be CZ 15-14 and which would 
represent the Right Shoulder low for the potential developing Head and Shoulders bottom on GDX.  This developing Head 
and Shoulders bottom has a measured target near 19.50.  We are looking for a bullish setup in the 15 to 14.  
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       Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  
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       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


