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TLT 
(BONDS) 
 
 
 
 

104.4 POM 13 –Re 
Run 
Marked to 
Market  
On 1/01 
start 
@102 
 

NONE 
 
 

BULLISH   
 
 

Net Long 
 
 

NONE 
 

 Target – 
PEC-D 108- 
 

1ST ABC PEC-
D 112 
Bullish Top  
 

PEC-D  104  
retesting & 
rejecting  on 
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Bullishly  
 

False 
below 
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long 

IWM 
(SM CAP) 
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Marked to 
Market 
on 1/01 
start 
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   QQQ 
(NASD) 
 
Pre 
annouce
ment 
 

87.65 POM 15 
Marked to 
Market 
on 1/01 start 
@ 87.96 

@ 77.23 
announced to 
Reduce Net 
Short 
On 10/3  
 

BEARISH 
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Short – 
Upon 
Trigger  
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touch of 89 
& close 
below 87.5 
 
Stop loss 
At 90 
 

Double top 
to 88 
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Mid term Sell 
  
 

SMH  
(SEMI)  

42.67 
 

POM 15 
( SPX )  
 

NONE 
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No signal 
 

NONE ABC up to 
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 TBA 
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Best Risk  
Reward to 
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long 
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correction.  
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EMB 
( EMG B. 
 
 

108.95 NONE 
 

NONE 
 

NEUTRAL 
Bullish bias 
 
 
 
 

NONE 
 
 

NONE 
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CZ 110.7-
109.7  
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broken out 
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Target  to CZ 
114.5-
113.75 
   

Pull back to 
CZ 108-107 
Met & 
rejected  
Bullish 
breakout  
area  
 

PEC-D 104.5,  
floor  
 
CZ 103-101  
Climax lows  

 
Best Risk 
Reward for 
Net long 
@ 102.5 PEC-D 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Broader Indices   Overview -  

SIGNALS.  -  Price Projection CZ , Trading / Investment  Conclusions below 

 
After Mondays drop Market is now trying to re test to put in double top . PEC-D’s  based on last decline is set up slightly 
higher than the double top . It is option expiration week may have  slight positive bias . After very long awaiting patiently 
since 10/3,  We have Triggers for failure on IWM & QQQ  for Bearish bias Portfolios . SPX failed at 1848 as indicated on 
Monday’s MS    
 
Since last Broader Indices Report 12/19,  the volume dried up on upside on NASDAQ v/s pick up in volume downside  
declines .  But NASD has time termination peak around 18th January . This should be lead dog on counter trend bounce on 
failure. NASD & Russell  have met  all long term weekly targets in Mid term time frame. Both are good candidates to add 
Net Short.   Overall on Mid term basis , the  weekly  and Monthly Pattern of WAVE 5 &  3 DRIVES-PEC-D’s  are completed. 

Bond prices  is finding  bottom as bonds rally  especially once selling pressure in the stock market intensifies .  The Money 
flow is showing +ve divergence with accumulation. 

                                                           
  

 BULLISH   -        TLT-    
 

 BEARISH-       QQQ, IWM,   
 

 NEUTRAL -       EMB, MDY,  IYT, &  SMH  -  No  SIGNAL.  - Neutral Top & Neutral Bottom 

 

 

 

 



 

YTD –  Broader  Indices  performance v/s SPX     

Weakest and strongest Indices for PAIR TRADES 
 
 2014  -  Strength / weakness  in these market .  Chart below is our Inter market Analysis Model  with  Ratio Relative performance v/s SPX . 

 

                                                



 

TLT ( Bond )  – CZ- PEC- D  Analysis – Daily   - Bullish   
 

Upside -   , Broke out from the cap of CZ 104-105 with volume . Now should set the leg to to  PEC-D 108 .   

 
Downside –  Pull back into the break away gap at 103 with lighter volume and then head higher.  
PEC-D 104  is tested successfully.  We would like to see  close above 105 on weekly .  
 
 

                  



 

 EMB (EMG Bonds)  – CZ / PEC-D / Ratio  Analysis –  Daily – Neutral with Bullish bias  
 
DOWNSIDE – Pull back to CZ 107-108 – Met & rejected lows . Bullish breakout area .  NO SIGNAL  
 
UPSIDE – CZ 114.5-113.75 
 
 

              
                           



              

 

QQQ – ( NASD 100) -  CZ – PEC-D  Analysis  - BEARISH      
 

 Texture –  Texture - TOP BEARISH  CZ. &  TOP BEARISH  CZ    -   1-3-5 pattern with –ve VTO 

 
Upside -  Bearish Top- PEC-D 88 met & failed   with –ve VTO ,   Trigger to Watch – Touch of 89 and close under 87.5  
 
Downside -  Pull back to PEC-D 83  and  then   ABC down PEC-D @  79 Heavy bottom,  
 
 

                   
                                     



 
IWM –  CZ – PEC-D  Analysis  -  “BEARISH)   

  
 Texture - TOP BEARISH  CZ. &  TOP BEARISH  CZ   )  - 3- Drives to the top with –ve VTO 

 
Upside -  Bearish Top- PEC-D 116 met & failed .    Trigger to Watch – Touch of 117 and close under 115.5   
 
Downside -  Pull back to PEC-D 110 and  then   ABC down PEC-D @  107 Heavy bottom,  
 

                     



 

 IWM -  CZ – PEC-D  Analysis  - BEARISH      
 

Five Wave 1-3-5  completion  with  Bearish divergence in Money Flow 
 

                                           



Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 Full Utilization of “ SP” Report Guidelines & Limitations - Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

 Chart Analysis  
 

 Trend & Oscillator Analysis,  
 PEC –D Analysis, 
  Poly- Trend  Analysis, 
 Pattern /  CZ – Price & Volume Analysis. 
  Exterme Indicator Analysis  

 
 
 

  



 CORRELATION  RATIO ANALYSIS 

 

Inter market Analysis  – TNX ( Yield)  v/s SPX  

 Direct Correlation continues in Current Trend 

 

Inter market Analysis  – TLT v/s USD  

 Inverse Correlation continues in Current Trend 
 
 

 EXTREAME Sentiment Analysis  
 ( 3rd Party Data ) - Courtesy :  SENTIMENT TRADERS  

 
 

None @   EXTREMES 
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