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NOTE –  
 
 Humphrey Hawkins Testimony , Dr Ben to speak at Capital Hill with Finance committee.  This should act as great Trigger 
to get any Market direction.  Later in day Fed Beige book to be released.  We have special Situation SPX below 
 
 
 
 
 
 



 SPY – PQV / CZ Analysis – ( Special Situation)  
 
SPX has still not touched our Target 1688 to prove the point. It should crawl higher. SPY chart below  has two option # 1, & 
# 2 ( notes within) .  We could  look to add our exposure upon failure to manage downside Risk.  
   
 

              
 
 



  
SPX- Portfolio  –   Overview   
 

 Update- Portfolio -   Turned slightly Bearish  on 7/10 @ POM 15 – from Market Neutral  POM 14 @ SPX 1570 . On 
6/24 we  closed our Net Short exposure  IWM, QQQ, XLB, XLE  for profit and avoided the Short Squeeze of 100 SPX 
points.  
 

 Update- We Plan to add some Net Short  exposure when SPX FAILS completely  around 1688, Bulls can wait for pull 
back to add longs  
 

 Current Short  - for Market Neutral in IWM, QQQ is  a Short leg  in  Bearish instrument to  Hedge against the Bullish 
Top Instruments ,  taken on 2/20, 2/25, 3/06 . for positive  SPREAD  during same time frame.   
 

 TLT – ½ Position entered at 116 is currently under water .  This is re cycling exposure.  We closed previous Positions  
on TLT for  Profit . We plan to increase the 2nd half position upon full rejection . Currently we are Short EMB due to 
Bearish Top & Bearish bottom which should act as suitable Hedge to TLT till things stabilizes with QE discussions 

    

EQUITY Portfolio  Holdings - Non Marginable    
 

 NET LONG  at POM 13 / in Main  Bullish CZ :  ……… Bullish Tops / Bullish Bottom  
 
XLV,XHB,  FXI , EWJ, XLP , TLT 
 

 SHORT  -LEG  For Hedge Net long exposure ( at/  in Bearish CZ : ………… – Bearish Tops / Bearish Bottoms 
 

            QQQ , IWM ,  EMB 
 

 NET SHORT  at  POM 15  
                                

                 Initiate to Scale in on failure in Bearish Instrument for Short Bias    
 



 
                                                                 

 SIGNALS.  -  Price Projection CZ , Trading / Investment  Conclusion 
  

 

Broader Indices Overview  
 

 BULLISH INDICES  -        TLT-  Pull back extended but bottoming .   
 

 BEARISH INDICES-         QQQ, IWM – extended in nose bleed 
 

 NEUTRAL INDICES -       MDY,  IYT, &  SMH   

 
 

 QQQ, IWM   -  BEARISH with heavy Bottom   

 
QQQ, has been up 14 days in row and IWM is acting frothy.  
This Rally from 6/24 lows has given another opportunity to  Scale in  Net Short on 7/10 & there after in these Bearish 
Instruments.  We shall scale in gradually to our “full exposure “ .    

   
 MDY, SMH , IYT       NEUTRAL  -  Residual strength - No  SIGNAL 

 
SMH, MDY & IYT has Neutral Top & Neutral Bottom -  These are  NOT  Short Candidates.  
 
We Maintain our CASH  Position in NEUTRAL Indices.  The “ Best opportunities to go Long  would be after the pull back  in 
Bullish zone.  At current levels , there is   no favorable Risk / Reward .  

 
 
 



 
TLT ( BONDS)–   Pull back extended below CZ – Bottoming process    
 

TLT is showing bottoming process. Extended PEC-D’s to 106 below  108  gap has been tested successfully.  

Bonds are a way oversold due to QE -  fears.   TLT has extended the lows on false break below  CZ 115-117 previously PQV 
Validated Bullish Bottom Zone  on lighter volume. TLT Needs to get back in range above 111  first and then 115.  The next 
rally should begin to  the Bullish top  at 128 or at 136.  

 Weekly & Monthly chart on price and volume is more clear . In spite of decline there is no Bearish bottom and has it 
previous Bullish top in place. ( Refer chart below)  

 Our Re - entry at 116 on ½ recycling Position is in tact. Upon rejection of lows @ and close above 115 , we may add the 2nd 
– ½  position back . Earlier - For same position we finished round trip on 10% exposure with profitable gains 1ST half  117 to 
121.5 and 2nd half from 115.5 to 118 ( stopped out)  

                            
    

 DOW TRANSPORT  THEORY ( IMPROVISED -  For Monitoring  Purposes ONLY  -  Sell Signal 6/6 
 

  SIGNAL -    Based on conventional DOW Theory -  Triggered “ Sell Signal “ on 6/6 @ 14700 . Ending the previous Buy Signal  
Triggered @ 13850 on 1/29 –  for 850 points gains.   
 

 

 

 

 



 

 YTD –  Broader  Indices  performance v/s SPX     

Weakest and strongest Indices for PAIR TRADES 
 
 2013  -  Strength / weakness  in these market .  Chart below is our Inter market Analysis Model  with  Ratio Relative performance v/s SPX . 

 

                                    



                   
TLT ( Bond )  – CZ-  extended.    PEC- D  Analysis – Weekly     

 
Downside -   Rally has initiated Rejecting the lows into the  Gap of 1.08.  & Extended PEC-D 1.06 , +ve vol reversal  
It was  false broken  downside below  Pull back  CZ 115-117.    
 

Upside -   Close above 111 , TLT should rally to CZ – 124-128 (  Bullish top).   

 
                       
                                 

           
                        



 
TLT ( Bond )  –  CZ- PEC- D  Analysis – BIG PICTURE  -  
 

 Monthly  Downside -  pull back PEC- D  at 115 – is clearly extended Post FOMC announcement  ( Refer notes within chart) . 
 Triggered POM 13 re in CZ 115-117.  

 
30 yr Bull Market .  Weekly – PEC-D @ 126 .5 – Bullish top ( Notes within the chart)  
 
Monthly  Upside -  Close above 115 on Monthly  PEC- D projects to  target  136 .   
, 

                    



SMH ( SEMI )  –  CZ - PEC- D  Analysis –  Neutral   
 Texture – NEUTRAL TOP    &  NEUTRAL BOTTOM        

 
 Pull back  –   CZ 35.5-35.5 , -  Missed by 50 cents at the time of POM 14 Re on 6/24 – SPX turn @ 1570.  
 
  Upside -   Our Projected ABC up  40 with  Neutral Top , But should pull back now to 38 It is not clear yet beyond that till 
decline begins.   
 
Down side -  CZ 35-36 

 

                   



  QQQ – ( NASD 100) -  CZ – PEC-D  Analysis  - BEARISH      
 

 Texture –  Texture - TOP BEARISH  CZ. &  TOP BEARISH  CZ    -    
 

Upside -  Target to PEC-D 76.  Bearish Top on FAILURE to Scale in Net Short exposure.   with –ve VTO,   
 
Downside -  1st  ABC down PEC-D @  72 
             

                        

 

 



IWM – ( RUSS 2000) -  CZ – PEC-D  Analysis  -  “BEARISH)   

  
  Texture - TOP BEARISH  CZ. &  TOP BEARISH  CZ   )  

 
Upside -  Target to PEC-D 102.  Bearish Top on FAILURE to Scale in Net Short exposure.   with –ve VTO,   
 
Downside -  1st  ABC down PEC-D @  98 
 

            



 ( RUSS 2000) -   Analysis  - Mid term  “BEARISH)   
 

      

                   
 

               



Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 Full Utilization of “ SP” Report Guidelines & Limitations - Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

 Chart Analysis  
 

 Trend & Oscillator Analysis,  
 PEC –D Analysis, 
  Poly- Trend  Analysis, 
 Pattern /  CZ – Price & Volume Analysis. 
  Exterme Indicator Analysis  

 
 
 

  



 CORRELATION  RATIO ANALYSIS 

 

Inter market Analysis  – TNX ( Yield)  v/s SPX  

 Direct Correlation continues in Current Trend 

 

Inter market Analysis  – TLT v/s USD  

 Inverse Correlation continues in Current Trend 
 
 

 EXTREAME Sentiment Analysis  
 ( 3rd Party Data ) - Courtesy :  SENTIMENT TRADERS  

 
 

None @   EXTREMES 
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    circulation and for general information only. It is not intended as an offer or solicitation with respect to the purchase or sale of any security or as 
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