
 
    

        Date : 10th Sept 2013  ( Tuesday)                                               MS ςSPX ς POM - MARKET  STRATEGY  REPORT  (SP)  
     ____________________________________________________________________________________________________ 

                                                                                                                                                         By : Suneil  R.  Pavse, E : apavse@aol.com 

¶ Executive Summary. 
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Gap into 
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1675  
Failed 
earlier. 
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Top  
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below to 
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levels, 
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divergence 
 

  Current 
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6.5% managed 
with EMB 
Hedge which is 
up 3.5%  
 
 

                
 



 
 

                                                  
     

 
Current 
Price 

Trigger 
 POM or   
CZ & Date 

Triggered 
Within  CZ 
& Date 

Progress  
Status 

Current 
Position   

NEW 
ACTION  
( Trigger to 
Watch))  

Upside CZ 
Near Term 
 

Upside CZ 
Mid term  
 

Downside CZ 
Near term 
 

Downside 
CZ 
 Mid  term 
 

Remark 

 
GOLD  
 
 

 
1372 

 
POM 13 
@ 1540 
For main  
entry  
 
Core 
position  
 

 
CZ 1205 
1190 
 
Entry 
Triggered  
@ 1205 
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to 1510. 
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Pull back to 
CZ  1365- 
1350  
  
 Flag Post  CZ 
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CZ 1325- 
1335 ς
Bullish 
bottom 
 
 Bottom   in 
place @ 
1205, PEC-
D 1180 
 
 

For Recycled   
1/2  exposure  
 
Exited (2)  
on 8/26 @ 
1429, Entry  
1204, 1280 for 
Profits  
224+148  
 
 
 Earlier exited 
 4- Profits   
72  +  220 
 
5- stop Loss ς-  
(-15+ 0-3-9-2) 
 
 

 
 Note - We shall Re enter exited ½ Ǉƻǎƛǘƛƻƴ ōŀŎƪ ŀǘ ƭŀǘŜǊ ŘŀǘŜέ 

 
 

                 GOLD - Detail Chart to be included in ²ŜŘƴŜǎŘŀȅΩǎ /ƻƳƳƻŘƛǘȅ wŜǇƻǊǘ  
 
 
    
 
 
 
 
 

 



Portfolio  ς   Overview  & Update 
 
hǾŜǊŀƭƭ tƻǊǘŦƻƭƛƻ ƛǎ ŀǘ ά Neutral ά to  Short bias   ς  Triggered  to scale in Net short position QQQ, XHB, XLE, IWM  Bearish 
Instruments. POM 15 exposure @ 1687  to Scale 7/24 ς Short bias Portfolio . This is same Exposure that was short covered 
on 6/28 @ 1570 lows     
 
  

Portfolio Holdings  NEUTRAL /SHORT BIAS EQUITY- NON LEVERAGED   Refer to Respective Reports for details 
 

¶  LONG  at POM 13 / in Main  CZ Υ  ΧΧΧΦΦ  
Non- Equity  -  GOLD , GDX , DXY , USD/JPY , CU , TLT , UNG ,  AUD .  
Equity  - XLV ,XHB , XLP,    EWJ / NIKKE , FXI   
 

¶  SHORT ( Hedges v/s Longs) /  ƛƴ /½ Υ ΧΧΧΧΦΦ  
Equity ς( Hedges) -  QQQ , IWM, EEM), EMB ( acting as Hedge against TLT decline) 
 

¶ NET SHORT  -ΧΧPreferred Instruments   
QQQ  , IWM, XLE, XLB , EEM -  for Short bias Portfolios only  
 

 
 
The  +VE spread  ƻŦ ά Net Long ς Bullish Top Instruments ά Ǿκǎ  Short ς Bearish Top Instruments for Market Neutral 
Exposure.  Our Holdings  XLV ( Hlt care) , XHB ( home blrs) , XLP( Staples),  FXI ( China),  EWJ ( Japan),  as long term Bull 
Market. Equity Portfolio -  fully hedged. (On  Announcement of 1st-  POM 15, 2/25, 3/06 ) 
 Short exposure  via  IWM, QQQ, XLB, XLE  in Bearish top Instruments 
 
 
 
 
 



GOLD -   Bullish- ST Pullback .    
 
Currently GOLD is in in process of pullback upon completion of its  2nd  ABC up within CZ 1425-1445 . It has failed there and 
declined    
 
Downside ς    Pull back to CZ 1365-1350-  A shallow  retracement with Bullish bottom which is  slightly  above weekly 
breakout  CZ 1325-1335 .  
 
At 1205 on 6/28 Triggered  volume rejection resulting in 250 point rally . We  exited ½ position at 1428 . We shall re- enter 
the position back on current pullback upon PQV Validation .  We  hold Core position for 3rd ABC up to target 1510   .   

 
 
TLT ( BONDS)ς   Pull back extended below Bottoming CZ    
 
TLT  - is building a big base to launch what could be a very big move. It has rejected lows on weekly basis and attempting to 
come back in range  with Bullish volume reversal.  We should trade above PEC-D 107 to get traction.   

There is no volume in this down move  as prices have moved down therefore we think we may be close to a turn up in 
bonds . The Bullish divergence still exists.      

BACKDROP - Our drawdown of -6.5%  cushioned by EMB hedge profits +3.5% .   Earlier round trip on 10% exposure with 
profitable gains - 1ST half  117 to 121.5 and 2nd half from 115.5 to 118 ( stopped out)  

 
 
 
 
 
 



( Bond )  ς CZ- PEC- D  Analysis ς Daily     
 

This appears like AUD bottoming process  
 
Downside ς  Bottoming process continues ( Refer notes within the chart) .  
 
Upside -   To follow the Poly Trend line.  ( Bullish top).   
 

                                   
                                


