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      ANNOUNCEMENT  - NIKKE – exit ½ Recycling exposure  @ 13920 , ENTRY AT 12500 , Hold ½ core position @ 8500 

 
                  USD/YEN  exit ½ Recycling exposure   @ 98.01 @ ENTRY AT 95, Hold ½ core position @ 76-    
 

 
 
.   

 
 
 



  Portfolio  –   Overview  & Update 
Overall Portfolio is at “ Neutral “ to slightly Short bias   –  Triggered  to scale in Net short position QQQ, XHB, XLE, IWM  
Bearish Instruments. POM 15 exposure @ 1687  to Scale  . This is same Exposure that was short covered on 6/28 @ 1570 
lows     
 
The  spread  of “ Net Long – Bullish Top Instruments “ v/s  Short – Bearish Top Instruments for Market Neutral Exposure.  
Our Holdings  XLV ( Hlt care) , XHB ( home blrs) , XLP( Staples),  FXI ( China),  EWJ ( Japan),  as long term Bull Market. 
Equity Portfolio -  fully hedged. (On  Announcement of 1st-  POM 15, 2/25, 3/06 ) 
 Short exposure  via  IWM, QQQ, XLB, XLE  in Bearish top Instruments. 
 
TLT  - Re- entry position is trading under our Buy point ( 115.5). It has wiped out all the Profit from the Previous gains . We 
plan to increase the 2nd half position upon full rejection .  EMB- Net Short Bearish position is Triggered at (100.2)  should 
act as Good Hedge against TLT. 
  

Portfolio Holdings  NEUTRAL /SHORT BIAS EQUITY- NON LEVERAGED   Refer to Respective Reports for details 
 

  LONG  at POM 13 / in Main  CZ :  ………..  
Non- Equity  -  GOLD , GDX , DXY , USD/JPY , CU , TLT , UNG ,  AUD .  
Equity  - XLV ,XHB , XLP,    EWJ / NIKKE , FXI   
 

  SHORT ( Hedges v/s Longs) /  in CZ : …………..  
Equity –( Hedges) -  QQQ , IWM , EMB, EEM) 
 

 NET SHORT  -……Preferred Instruments   
QQQ  , IWM, XLE, XLB , EEM -  ( ONLY for Short bias Bearish Portfolio) 
 

 OPEN ORDERS  -  NONE 
 

 CLOSE  - NIKKE – exit ½ RECYCLING EXPOSURE  @ 13920 , ENTRY AT 12500 , Hold ½ core position @ 8500 
 
                  USD/YEN  exit ½ RECYCLING EXPOSURE  @ 98.01 @ ENTRY AT 95, Hold ½ core position @ 76-    
 



 
 
GOLD -   Bottoming Crash Zone.    
 
Weekly gold  shows that the "Non-Reportable" group still maintains historic net short position. This means that gold has 
still not seen a short covering rally. 
 
 At 1205 on 6/28 Triggered entry.  At 1225 Price & volume rejection projected 200 point rally in Gold from lows of 1180. So 
far we have rallied 150 points. Our 1st ABC up has been 1365 –PEC-D.   
 
Seasonally we are in the three-month period of July, August, and September, which tend to be the most positive 3-month 
period for gold. Most all sentiment indicators related to gold, are in extreme readings suggesting a longer term bottom is 
forming. The Bullish percent index for the Gold miners.  COT for Commercials report a net short position is still lowest.  
since 2004 & 2008 lows 
 
Upside -   “ Flag Post Pattern’  ABC up to 1365 Flag post 1375.  At   PEC-D 1280, the volume picked up Bullishly with 
breakout.  
 
Downside –    Weekly close above 1320 suggests continuation move higher. Pull back to 1305 should hold 
 
 Secondary low of  1225 & Rejection of  Key Reversal bar 1235-1190 on low Volume was very meaningful for this rally.   
 
In terms of overall Portfolio Position , we are getting very near to our “breakeven point”   1360 . The first powerful rally off 
the bottom is in progress. GOLD having gone  th’ nasty correction 30% from 1800 Top  

 
 
 
 



 
 
SPX -   Doble top Levels    
 

 The Spike high of 1688 on 5/20 has high volume is being tested on  contracting volume on this rally ,  This move 
higher above 1688 is false break with Bearish topping  (  ABC down to 1565 – Heavy Bottom.   

 Our Projected Upside target to initiate Net Short & Scale in 1687- Met and Triggered – POM 15  

 1- Weekly close below 1650 , with Expanding downside  volume is  good confirmation of  Signal is  “in effect”   

 2- Monthly ( July) – Close below 1600  is required for Monthly Trend Reversal to decline to 1535- Heavy bottom.   
 

 
 
TLT ( BONDS)–   Pull back extended below CZ – Bottoming process    
 

TLT is showing Bullish bottoming process. Extended PEC-D’s to 106 (below 108 is gap) . It  has been now tested 
successfully. Bonds are a way oversold.     

Prices under 115 is under false break below  CZ 115-117  PQV Validated Bullish Bottom on lighter volume. It needs to get 
back in range above 111  first and then 115.  The next rally should begin to  the Bullish top  at 128 or at 136.  

 On Weekly & Monthly chart,  In spite of decline there is no Bearish bottom .   

Our Re - entry at 116 on ½ recycling Position is in tact. We plan to add the 2nd – ½  position back once it gets back in range 
111 . Earlier - For same position we finished round trip on 10% exposure with profitable gains 1ST half  117 to 121.5 and 
2nd half from 115.5 to 118 ( stopped out)  

 
 



 
TLT ( Bond )  – CZ-  extended.    PEC- D  Analysis – Weekly     

 
Downside -   Rally has initiated Rejecting the lows into the  Gap of 1.08.  & Extended PEC-D 106  with , +ve vol reversal  
It was  false broken  downside below  Pull back  CZ 115-117.    
 

Upside -   Close above 111 , TLT should rally to CZ – 124-128 (  Bullish top).   

 
 

                                   



 
   GOLD –  Daily  – PEC –D / CZ   Analysis 
 
   1st  ABC Up  to 1365  Flag post cap  is in place 1370..  At   PEC-D 1280, the volume picked up Bullishly with breakout. ABC 
up 
 
 Downside-    Weekly close above 1320 suggests continuation move higher. Pull back to 1305 should hold 
         
 

                             



Market Overview  SPX   
 
 
The extended period of churning over several months or even quarters.  Market can go higher on Momentum but we think 
beyond our Trigger point 1687 – POM 15  the upside is limited  .  
 
Last week’s sentiments numbers  AAII  showing 48% bullish and  21%  bearish. June Month poured the 7th highest monthly 
total amount of money into Equities.  
 SPX-  is flirting around the May 22nd High volume highs 1688 -1690 with contracting volume and the price move has been  
complete a 100% move of a move and a normal spot for the markets to  test .   
 
There appears to be one more high to  round number 1700 to bring to an end the uptrend.  The downside risks are rising 
rapidly for an August-September.  
 
 NDX, Russell broke over the May 22nd high &  IWM is in nose bleed unhealthy territory. QQQ has already got dislocated 
due to tech earnings. The correction when begins could last into August.  ( Special Situation in IWM below)  
 
McClellan Oscillator – when Trades below  “0” line &   Summation index – below +500 creating . Big decline comes in arket   
 Currently the Summation index has rallied back to touching the +500 and if the McClellan Oscillator falls below “0” line will 
push the summation back below the +500 where a stronger decline could develop. ( See chart below)  
 
TRIN / TICK / ARMS –  Past 2 weeks . Tick / Trin Ratio reading at +200 to +300.  & Low ARMS reading 0.3 to-0.5 for 10 days .     
 
Geomagnetic Cycle  -   The Lunar  -  last Monday, July 21/22 is Lunar cycle  has failed.    

 
 
 
 
 



SPY – TERMINATION WAVE / PQV Analysis –   

Daily basis WAVE 5 . It  continues to work through a WAVE 4  consolidation pattern. Target 1688-1690.  Close below 1675 
( WAVE 4 ) is good signal hasn’t happened.  

          

              
           



 SPX- PEC- D / CZ  Analysis  POM 15 -    Daily chart 
 
UPSIDE -  Contacting volume.  Test of 1688 highs, now being so close to it . Close under 1675 ( Notes within the chart)  
 

              

 



SPX – Summation Index & MC – Oscillator. ( important)  

McClellan Oscillator – when Trades below  “0” line   
  Summation index – below +500 creating .  Big decline comes  in Market .  
 Currently the Summation index has rallied back to touching the +500 and if the McClellan Oscillator falls below “0” line will 
push the summation back below the +500 where a stronger decline could develop. If not we could Gyrate for while on top 
  
 

                       
 



IWM – ( RUSS 2000) -  CZ – PEC-D  Analysis  -  “BEARISH)  - SPECIAL SITUATION 
  Texture - TOP BEARISH  CZ. &  TOP BEARISH  CZ   )  
 
Upside -   3 rives to Top to PEC-D 104 &  PEC-D 102.   
Bearish Top on FAILURE to Scale in Net Short exposure.   Let it play out with –ve VTO & Money flow ,  
 
Downside -  1st  ABC down PEC-D @  98 

                   



  SPX- CHANNEL with WAVE Analysis -   Weekly  

Weekly basis – Larger WAVE 5  in the CHANNEL Lines  .   Weekly close – Below 1650 is required.  ( Notes within the charts) 

Change of Trend  

                    



SPX –  Cyclical Model 

 

 SPX  -  Seasonality  / Election Model -    
 
  Mid July Rally is in Progress        
 

 SPX  -  Geomagnetic / Lunar Cyclic Model          
 
 Bradley Model topped on 1st June.   22nd July is Lunar – Full Moon Cycle. Has failed  .     
 

 SPX  -  Sentiments  Model    
 
AAII Weekly Sentiment Survey is   NEUTRAL     
         

 The EURO – Future  Model Forecast,-      

By this Model, Correction Larger decline to Mid Aug by EURO Future Model.   

 

 SPX –  Internals  Model 
 

 

  ST EXTREME READINGS -,  TICK / TRIN , AD Oscillator, Ratio’s,  -   
  
 

 

 

 
 



Appendix Content   
 

 2012 YTD – SPX - Position Summary  
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 Full Utilization of “ SP” Report Guidelines & Limitations - Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  

  



 
(42) - INSTRUEMNTS COVERAGE SUMMARY  
 
Re - STRATEGY & PROP ANALYSIS with – POM, CZ, PEC-D, PQV 
     

 

GR 1 (13+2) 
 Coverage in  MS  

 

GR 2 ( 9 +4 )  
Coverage in SECTORS  

 

GR 3 (8+1) 
Coverage in COMMODITY  

 

 

GR 4 (5) 
Coverage in CURRENCY  

 

 
US BROADER IDX  
 

 SPY ( SPX 500) 

 DIA ( DOW 30 

 QQQ ( NASD100) 

 IWM (Small Cap)  

 IYT ( Transports)  

 NYA (NYSE) 
 
BOND IDX  
 

 TLT ( Bonds)    

 MUB ( Muni). (SP) 
 
GLOBAL IDX  
 

 EEM (Emerg.)  

 EWJ (Japan)  

 FXI (China) 

 EWZ ( Brazil)  

 FTSE (Europe Proxy) 

 BSE (India)  

 EWA (Aust) SP 

 

 

 

SP - Special situation 

  
 
SECTORS IDX 
 

 XLF ( Financials)   

 XLV ( Health )  

 XLB ( Materials)   

 XLE (Energy)   

 XLK (Tech) / QQQ - Proxy  

 XLI ( Industrial) – 

 XLP ( Staples)  

 XLY ( Discretionary)  

 XHB ( Home Builders)  

 XLU ( Utility) SP 

 RTH ( Retail) - SP) 

 SMH ( Sem.) SP  

 BBH ( Biotech) SP  
 
 
 

 

 

 
COMMODITY IDX   
 
 

 CRB /DBC 

 GLD (Gold)  

 SLV (Silver)  

 GDX (Miners) 

 OIL 

 Copper 

 DBA ( Agro)  

 UNG ( Natural Gas)  

 DBB ( Base M) SP 
 
 

 
CURRENCY   
 
 

 USD / DXY 

 EUR/USD 

 AUD/ USD 

 USD/JPY 

 GBP/ USD 
 



 
 

 
 
 
 



 

 
 

 

 



    Disclaimer : The information in this report has been taken from sources believed to be reliable but       SG Capital  Research does not warrant its     
accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for private 
circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any security or as 
personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result from the reliance 
by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of SG Capital Research or 
its officials. No part of this report may be        reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is       a 
violation of federal copyright and  imposes liability for such infringement. 

 

 


