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 Executive Summary  -  
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CZ 
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Remark  

EEM 
(EMRG) 
 
 
 

40.54 POM 15 
( SPX )  
 
Triggered 
7/24 
 

NONE 
 

NEUTRAL 
Bullish bias 
 
pull back  
completed , 
now should 
rally  
 

CASH 
 
 

NONE 
 

Target 
CZ  43.5-44 
 
 
 
 
 

CZ 46-45 
Neutral Top 

CZ 40.5-41 
Met & exact  
– it Should 
hold & rally 
 
 
 

CZ 36-35  
Bearish 
Bottom 

No Signal 
 
  

EWZ 
(BRZL) 

44.06 POM 15 
( SPX )  
 
Triggered 
7/24 
 

NONE 
 
 

NEUTRAL 
Bullish bias 
 
pull back  
completed , 
now should 
rally  

CASH   
  
 

NONE Target  
CZ 51-53 
Neutral Top 
 

 Target to  
PEC-D 44.5 
Met & 
exceeded a 
bit – it 
Should 
hold & rally 
  

CZ 41.5-40.5 
Neutral 
bottom 
 

 
No Signal 
 
 

FXI 
( CHINA) 
 
 

37.59 Main CZ  
@ 33.57 
 
Triggered 
 9/26/ 
2012 
Is intact 

@ 37.75 
Triggered  
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CZ 38.38.5 
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For Net 
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BULLISH 
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NONE Target  
CZ  42.5- 
41.5 
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CZ 2375-2350 
Bullish Top 
remains. 

 CZ 38 -38.5 
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Bullish 
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@ 37.92 
Exited  Net 
Long   
On 11/04 
For 15% Profit  
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CZ 
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$NIKK 
(JAPAN) 
 
Or DXJ 
 
 
 

15870 Main CZ  
@ 8500 . 
 
Triggered 
10/10/ 
2012 
Is intact 

CZ 12500-
12100 
On 5/21 
 
Secondary  
For Net 
Long entry 
( floor) 
 
 
 
 

BULLISH 
 
 
 

 Net Long 
 
 
 
 

NONE Target  
PEC-D 16000 
Approaching  
Bullish Top 
 
  

ABC up to 
17000 intact 
 

Pull back To 
PEC-D 15300 
CZ-15400-
15200  
Higher high  
Bullish bottom  
 
 
 

CZ 13600-
13400 
Bullish 
bottom 
 
 

Core position 
up 87%  
 
 

EWJ 
COR - 
(JAPAN) 
 
 

11.77 Main CZ 
@ 9.05 . 
 
 Triggered 
10/10/ 
2012 
Is intact 

CZ 8.95-
9.15 
On 5/21 
 
Secondary  
For Net 
Long entry 
 

BULLISH 
 
 

Net Long 
 
 
 

NONE Target  
PEC-D 12.75 
CZ 12.50-
12.40   
Bullish Top 
 
 

CZ -13.70-
13.40 
intact 

CZ  11.50-
11.25 
Met  
repeatedly 
with 
Bullish bottom 
 
 
 
 
 
 

CZ -10.60-
10.80 
Higher high  
Bullish 
bottom 
 floor 

 
  

       
 
 
 
 
 



 
 

 SIGNALS.  -  Price Projection CZ , Trading / Investment  Conclusion 
 
Global Indices Overview  
 
Since last Report 11/21, FXI –China has pulled back as expected into our CZ and triggered entry for Net long.  Baltic Index 
which tends to move in tandem with China seems to have broken  out ( refer chart below).  
NIKKE – Japan continues to be strong in its uptrend Bull Market with +ve VTO.   This Market has been consistently buy on 
dips into CZ.  Within our Portfolio , we have done very well in Japan and China – Net long positions as ll the targets have 
been consistently . EEM & EWZ has pulled back exactly to CZ as  we had warned last Report  but still we do not have Signal 
/ Position.  Neutral Tops and Neutral bottoms usually has no signal  

 
 BULLISH   -       EWJ ( Nikk ) ,  FXI (China) 

 
 NEUTRAL -     EWZ , EEM, - Bullish Bias  

 
 BEARISH -     None  

 
 
 
 
 
 
 
 
 
 
 



 
 

 YTD – Global  Indices performance v/s SPX     
 
Weakest and strongest Indices for PAIR TRADES –   
 
 2013  -  Strength / weakness  in these market .  Chart below is our Inter market Analysis Model  with  Ratio Relative performance v/s SPX. 

                 



  

FXI – ( SHANGHAI)  / PEC-D / Ratio  Analysis.  – Bullish    
 Texture -  Neutral Top  & BULLISH BOTTOM 

 
DOWNSIDE –  Pull back to CZ 38 -38.5  re tested    - Triggered  entry Net long  @ 37.75 , 12/17 – RM 35.75  
 
UPSIDE – ABC up PEC-D @ 42.   
 
 

                 
                     



 
$SSEC  ( SHANGHAI)  / PEC-D / Ratio  Analysis. – Weekly - Bigger picture 

 
1ST  UPSIDE – PEC- D @ 2380, CZ 2350 -2375, - Bullish top . pattern validation  is intact .  This may take time 

 
DOWNSIDE  – Pull back to PEC-D 2050 –  Retesting   . It Rejected lows 1950-2000  Bullishly.       

 

                                  

 



$SSEC  ( SHANGHAI)  / PEC-D / Ratio  Analysis. 
 
Baltic Index which tends to move in tandem with China seems to have broken  out ( refer chart below). 
 

              
 



NIKKE  ( JAPAN)– CZ / PEC-D /  Ratio Analysis – Weekly Bigger picture 

  -Texture -  BULLISH TOP & BULLISH BOTTOM 
 

Upside  - Approaching  our Target  to – PEC-D 16000 – Bullish Top . Larger ABC at - 17000,     

 
 Downside –     PEC-D 15300 within 15400-15200  - Bullish Bottom .    .     

 

                               
 



EWJ  ( JAPAN)– CZ / PEC-D /  Ratio Analysis – Bullish   
 -Texture -  BULLISH TOP & BULLISH BOTTOM 

 

Upside  - Target  PEC-D 12.75- to  CZ 12.5-12.40   Bullish Top  . Larger ABC at - 13.40-13.70,     

 

Downside –  Pull back to CZ 11.50-11.25-  HELD – repeatedly into  Bullish Bottom. -  ( 10.60-10.80) is the Floor.     

 

                       

                                                                    



EWZ (BRAZIL) -  CZ / PEC-D / Ratio Analysis  - Neutral  - Bullish bias 

 Texture – NEUTRAL TOP   &  NEUTRAL BOTTOM         
 
At current levels No Signal  / No Risk Reward due to Neutral Top & Neutral Bottom  .   
 
DOWNSIDE –-  PEC-D 44.5  - Met & exceeded  a bit , Now it should rally  .   
 
 UPSIDE – –-  ABC to  PEC-D  51 – CZ 51-52   
 

           
              
                       



                   

EEM  (EMMEG) – CZ / PEC-D / Ratio  Analysis –  Daily –  Neutral - Bullish bias 

 

 Texture – Neutral Top   &  NEUTRAL BOTTOM         
 
At current levels No Signal  / No Risk Reward due to Neutral Top & Neutral Bottom  ..   
 
DOWNSIDE –  CZ 40.5-41  – Met & exact  , Now it should rally  .   
 
UPSIDE – –-  ABC to  PEC-D  43.5  within CZ 43.5-44..  
 

              



     Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 Full Utilization of “ SP” Report Guidelines & Limitations - Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

 Chart Analysis  

 Trend & Oscillator Analysis,  
 PEC –D Analysis, 
  Poly- Trend  Analysis, 
 Pattern /  CZ – Price & Volume Analysis. 
  Exterme Indicator Analysis  

  

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  

 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own Portfolio objective 
demands. 

 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  

 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / Main CZ Trigger and 
is specifically announced . Model stays with Trend POM to POM Signal.  

 



  

 

 
 

 



 

 TEXTURES – Bullish , Bearish , Neutral  
 
 
In charts above we have price path of DX’s noted as they are reaching its individual CZ / PEC-D  Price Projections in this rally. 
We have  identified IDX’s ’ with Bullish Tops . These have  participated very strongly whereas the IDX with Bearish Tops & 
Bearish Bottoms  are moving higher with –ve divergences.  .     
 
At POM 14, Bearish Top IDXs should be viewed with caution for weakness & suitable of Hedging to scale in within its own 
Individual CZ . These IDX ‘s  should on reduced in position  at  its CZ area / PEC- D patterns.  The pull back in such cases tends 
to be deeper in correction    
 
The Bullish Top IDX should be continued to Hold Long position from POM 13 – Net long till POM 15 is Triggered and should 
be accumulated on any  pull backs. These are NOT candidates for Short Sell. .  
 
The Neutral Top IDX’s  are in CONSOLIDATION , with Force equally balanced. Upon building cause  it  should be resolved in 
direction of “ New pick up in force in one direction” to decide the Trajectory of Path.  

 
 

 



 
 

 
 

 
      Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its accuracy or completeness. Any 
opinions expressed   herein reflect our judgment at this date and are subject to change. This document is for private   circulation and for general information only. It is not 
intended as an offer or solicitation with respect      to the purchase or sale of any security or as personalized investment advice. SG Capital    Research or its Author does not 
assume any liability for any loss which may result from the reliance      by any person or persons upon any such information or opinions. These views are given without  
     responsibility on the part of SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 


