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 Executive Summary. 
 

GDX  –  In Thursday’s Trading , after a very long time  GOLD dropped but  GDX held well showing +ve  price divergence.  

As we know,  in liquidation senerio nothing works except Risk Management and  careful deployment of capital.  
 
The Normal volume driven PEC’D gets converted into “ Crash Driven “ PEC-D’s .  Our latest  PEC-D 25.5,  did not hold the 
level  & declined further 23 for the same reason.   
 
It appears we had a momentum lows  at 22.5 and possible reaction lows may come in soon at higher level.  Today we see 
the evidence of  volume pick up on upside.  1-2 days  of volume reversal to get a signal good signal .   It may take  a few 
more days of building a base, but we're basically there. Gold has a seasonal tendency to put in a low in July and that should 
be highly supportive for gold stocks.  
 
  If by any other fundamental Methodology,  if  today’s GDX low is confirmed,  then look for the opportunity on pull back . 
Today appears to be  volume reversal with wide price spread.   We exited our position at 53 on 7/17 but our re entry at 
37.5 was little early and at 26 it doesn’t seem bad . But today appears to be good point at 23.5 entry  with RM – Stop 22.25   
 
 
 
 
                                     



GDX  – PEC-D  Analysis   - Notes within the charts –    

Trying to be  careful in deployment of capital.   therefore only partial exposure.   

                     
                                   



               
 

GOLD   – (2006 -2009)  V/S ( 2011 -2013)   Analysis    
 
 

                                      
 

 
 
 
 
 



SLV   – ( 1968-2013)   Analysis    
 
        Curtsey - EY 
 

                              
 
 
 



 
 
Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its 
accuracy or completeness. Any opinions expressed  herein reflect our judgment at this date and are subject to change. This document is for private 
circulation and for general information only. It is not intended as an offer or solicitation with respect  to the purchase or sale of any security or as 
personalized investment advice. SG Capital Research or its Author does not assume any liability for any loss which may result from the reliance by 
any person or persons upon any such information or opinions. These views are given without  responsibility on the part of SG Capital Research or its 
officials. No part of this report may be  reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is  a 
violation of federal copyright and  imposes liability for such infringement. 

 


