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  Executive Summary   
 
 
o 2012 – Open Portfolio  

 
 M2M price is SPX - 1257 – 1ST JAN 2012. – SPX 1415 Current.  

 
o YTD  Growth “ long only without  Hedges”   + 9.1%  

 
o YTD Growth “ Long with Risk Managed SPX Hedges via POM’s  +10.8% 

 
o YTD SPX  +11.0%  

 
 Net  Change since last Report SEPT 29th - SPX – 2.0% v/s Growth -5.0%,  

 
 

o Currently  the  Portfolio is Net Long at POM 13 since  SPX @ 1422 mean price.  
  

 
 
 



Top 50 Growth Portfolio ( Risk Managed) – ( 1
st

 Jan 2012 – Current)  
 

 1st of Jan 2012 – YTD MAEG Risk Adjusted Growth  Portfolio is up + 10.8% v/s 11.0 % SPX .  

 

 



Cont…Top 50 Stocks …  New Buys indicated in green. 
 

 
 



Sold positions  -  This week Qualifies for SHORT SELL- upon cross verification    
 
NEW EXITED  good candidate to review for RA / RI “over valuation” .   

o  
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 Key points ( Notes from past)  
 

 Our own Growth Strategy completely fits in to the Criteria of - Dr Chris Kacher Analysis Fundamentally 
and Technically . 

 

 With reference to GMO paper, this Growth stock Model also very much fits in majority of those criteria , 
once we overlay F- Score, P/PB strategy and other RA / RI Matrix ( HQ)  ,It should give us Buy list to 
project  Equally weighted MAEG growth Index for Monitoring purposes with Bi -Monthly rebalancing  

 

 For Risk Management via  “ Trend Adjusted Signal on SPX” Triggers Sell Signal , the portfolio will be 
Hedge 100% via Short SPX. Currently  SPX is on Buy side, We experience Tow such Sells in past 4 
months 
 

 Out of the  50  Top Growth stock list,  the Sold stocks are complies with  Overvaluation, SD # 2 ( Sectors), 
post POM 14  and Technically break on Momentum stock process. This list would fit well with our SETUP # 
4 ( after it is sort the out for RA / RI Framework in LQ ) ( We have began this process)  
 
 

 Conversely , All high Quality Stocks from this Growth  list to be viewed within RA/RI Framework for POM   
 

 12, 11 for PQV Analysis at that time ( We will initiate this process Prior to  POM 12, 11)  
 
 
 
 
 
 
 
 
 



 Objective  
 

The Focus is to add another dimension to our “Stock selection process” via Bi- Weekly scan of Bottoms up “Growth Stock 
universe ” and validate Top down to “ Separate potential Long / Short” List Utilizing, POM‟s, Sector SD‟s, PQV & SETUP 
INDEX within RA / RI framework as described in process steps below  
 

 
 Our Objective on BUY SIDE of this Portfolio  –  to be Refined / Filtered  further within RA / RA 

framework for POM 13 entry (Process still pending ) . Also note worthy is, currently some of these 
growth stocks has  premature texture of  SETUP # 4 that continues to drive P/L on this Portfolio as 
LONG POSITIONS 

 
 Our Objective on SELL SIDE of this Portfolio  - Among the SOLD / EXITED  stocks ( also 

classified as Declining  MO) , are now qualified for our MAEG Setup # 4  evaluation  ( We  have 
some in our PQV Validation process, awaiting Trigger). (Process initated)  

 
 
Step 1 – SELECTION OF GROWTH STOCKS – Buy Side Discipline,  
Attached, “ Growth Stock list of 50 Stocks” selected with that has distinct characteristics.  
 

EPS YoY / QoQ  

Sales Growth YoY /QoQ  

Positive Earnings Surprises  

High Relative Performance vs. Market  

ROE increase YoY  

Margin Expansion YoY  

Increase in Ownership YoY  

Increase in Sponsorship YoY  

Attractive Free Cash Flow  

Breakout from Consolidation with Momentum ( E.G.  Momentum SMA, Pivot point break outs)   

 
Step 2 – SEPARATION OF GROWTH STOCKS VIA SPX - POM STATUS  
 



 
 

 At POM 14 and above Scan for SHORT list via ( OVEREXTEDED & OVERVALUED) 
 
Over Valuation of Stock within MAEG -RA/RI framework  

Over Valuation of Sector via Standard deviation ( SD‟s)  

Setup Index Analysis ( # 2, #4 )  

PQV Validation Analysis  

3X3 / 9EMA breakpoint – Trend adjusted Signal Analysis ( If applicable)  
 

 At POM 12 and 11 Scan for LONG list via (HIGH QUALITY BUSINESS & UNDERVALUE) 
 
Under Valuation of Stock within MAEG -RA/RI framework  

Under Valuation of Sector via Standard deviation ( SD‟s)  

Setup Index Analysis ( # 1, # 3 )  

PQV Validation Analysis  

3X3 / 9EMA breakpoint - Trend adjusted Signal Analysis ( If applicable)  

Additional key ingredients of Dr Chris Kacher Analysis ( if applicable)  
 

Key points  
 
 
1. Integration of - Dr Chris Kacher Analysis. Since it is Bull market focused, therefore more values can be at POM 12 however 
part of its Analysis is also utilized within our own PQV process under its own different terminologies inferring the same 
conclusions  

2. At POM 15 Dr Chris Kacher Analysis can add value to our process by taking contra view on the process.  

3. 3X3 / 9EMA Breakpoint – Trend Adjusted Signal is more improvised then 10-DMA, which doesn‟t take into account the break 
of lows Program trades and Single dimensional 10 DMA tends to whip saw at higher degree.  
 
 

Step 3 – OUTCOME OF THIS ANALYSIS WILL BE ACTIONABLE IDEAS OF INTEGRATED PROCESS 

 
 
 



 Growth Insights  
 

 We are working on Rational filtering process on “Buy Side” Objective on these  MO stocks.   

 Simultaneously has been filtering SETUP # 4 „s on “Sell Side”  for Short Sell. ( see list below) 

 This Work in Progress for Research Team  

 

Daily SPX -  “ Trend Adjusted Signal” 
 

 3x3 /9EMA – Break Indicator –  
 
         The process utilizes the cumulative Algorithm of price trails 3x3 / 9EMA input signals for Trend formation. This signal   
tends to work well in Market extensions (i.e.  Post POM 14).  

 
This Methodology is implemented by Program Traders especially in Momentum extensions and diagonal triangle formation 
 Trend-following system which bases its reversal signals on breaking a significant closing Break Indicator l to confirm the 
new trend. ( it's important to use a stop if you act on a signal). The reversal price is generated on the close of a bar. (The 
drawback of strategy is that it can whip saw).   

 
 
INTERNALS OF 3X3- 9EMA – Break Indicator.  

The line break indicator has captured the post POM 14 Moves  on a mechanical basis. Although  can't guarantee it will 
continue.  But, even if it misses on occasion , it's still is the best indicator we've ever seen in Market  for extensions. 

Tight trading ranges tend to cause whipsaws and those are environments where trading multiple markets can help for 
diversification, in SPX & DOW. The reason is that we have a purely mechanical indicator, our line break indicator, that is 
much better to use. That indicator has proven extremely good over the past several months  in many markets in many 
extensions.  

As a reminder of how simple this indicator is, when the market closes above the "break" price level, the indicator is 
""bullish"; when the market closes below the break price, the indicator is then  "bearish". at the close  

 



 

      Disclaimer : The information in this report has been taken from sources believed to be reliable but   
     SG Capital  Research does not warrant its accuracy or completeness. Any opinions expressed       
     herein reflect our judgment at this date and are subject to change. This document is for private  
    circulation and for general information only. It is not intended as an offer or solicitation with respect  
    to the purchase or sale of any security or as personalized investment advice. SG Capital  
    Research or its Author does not assume any liability for any loss which may result from the reliance  
    by any person or persons upon any such information or opinions. These views are given without  
     responsibility on the part of SG Capital Research or its officials. No part of this report may be    
     reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is  
      a violation of federal copyright and  imposes liability for such infringement. 

 

 

 

 

 

 

 

 


