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Sector Analysis (D) -

e :Selected Sector may have Analytic Charts as Titled below
1. SETUP charts Weekly -3 Year with RSI, CCIl, MACD (11 W /40 W) SMA
2. SETUP charts Daily — 3 Year with RSI, CCI, MACD ( 11D / 55D) SMA

3. SD - RATIO CHARTS FOR EACH QUALIFIED SECTOR - Correlation Ratio Analysis with SPX or CRB (If
applicable) by 365 days Basis or LT

e Appendix - OBJECTIVE IN INDEX BELOW




SECTORS - (40) — Highlighted below are this weeks SD#2 (LT /ST) & CZ-POQV Qualified

e Detail Coverage for sectors with extremes SD # + 2.0 or Special situation (SP) , highlighted in yellow
e For Commodity based ETF’s the Extremes SD # 2.0 should be qualified v/s both CRB and SPX

GR1 (15) GR2 (11) GR3 (13)
e SPY e XLF (Financials) e SMH ( Sem)
e QQQ e XRT (RTH) ( Retail) e BBH ( Biotech)
e WM e XLV (Health) e IYT (Transports)
e TLT (Bonds)(SP) e XLB ( Materials) ¢ |YR (Real Estate)
e MUB ( Muni) e XLE (Energy) e DBA (Agro)
e JNK (Junk) e XLK/QQQQ (Tech) e DBB (Base metal)
e XLI (Industrial) e DBC (Commodity)
e EEM (Emerg) e XLU (Utility) e GLD (Gold)
e EEA (Europe) e XLP ( Staples) e SLV (Sil)
e EWJ (Japan) e XLY ( Discretionary) e GDX (Miners)
e FXI (China) e XHB (Home Builders) e USO (Qil)
e RSX (Russia) e UNG ( Natural Gas)
e |FN (India) e JJC (Cu)
e EWP e SLX ( Steel)
e EWH
e EWA
e SD-2

e Utilizing SD, POMs & SETUP INDEX within RA / Rl framework with composition of ETF’s with SD # 2 Overvalued and
Undervalued characteristics.




Ratio of HO v/is LOW OLTY - 1 vyr

Ratio of MAEG HIGH QUALITY INDEX to MAEG LOW QUALITY INDEX

0.60

0.50

0.40

0.30

0.20

0.10

Q.00

-0.10

-0.20

-0.30

-0.440
fa} fa} Ta} s} a] Ta} I~ r~ I~ M~ ~ r~ m s} m s} s} m o fuy} o =y} fuy} o ' = ) = = ) — — —l —
= = = = L= = = = = = = = = = = = = = = = = = = = — — — — — — — — — —
F 8 § 3 5 &2 5§ 8B § 3 v &8 § 8B § 3 v &8 5§ B & 3 5 &8 §EE F 3 v B B B ®F 3
- F = - e - e moZ T 2= - e - e
LniRatio) Average — e’i3 50 41550 =meme- p]S50 2 =m=-=]5D 21550 —-F G0




e EQUITY SETUP INDEX : +14%, +50%, +49%, +35%, +52% ( past 4 weeks)

e POM—=14rerun

(ETF’s highlighted below are CZ — PQV Qualified Sector watch list with SD # 2 or just turned down)

SETUP #1 % away from SETUP #2 | % away from | SETUP #3 % away from |SETUP#4 | % away from
(33 of 40) Gold .Cross ( 4 of 40) Dead. Cross ( 0 of 40) 40wk (1 of 40) 40wk
SPY 17.90% LT -2.84%
QQQ 21.86% EWJ 7.47%
IWM 25.17% IFN 2.47%
EEM 16.67% MUB -0.60%
EXI| 4.89% :
RSX 20.70%

EWP 7.68%

EWA 17.69%

XLF 4.08%

XRT 36.80%

XLV 16.94%

XLB 21.04%

XLE 33.33%

XLK 14.27%

XLI1 23.56%

XLU 11.26%

XLP 14.78%

XLY 26.43%

XHB 12.99%

SMH 23.24%

BBH 11.47%

IYT 25.75%

IYR 84.44%

DBA 29.90%

DBB 15.14%

DBC 27.21%

GLD 75.53%

GDX 20.02%

uUso 3.91%

JJC 26.21%

SLX 11.86%

INK 5.08%




e This Week’s New - SD - Qualified “ Sector Review” - For Short Sell &
Longs

On Long side— XLF, EWJ
& (TLT) — special situation

(Criteria - either SD # -2 or POM 13 Qualified or / CZ Validated )

» On Short Side — NONE-

(Criteria either SD# 2 or POM 14 Qualified or / CZ Validated )




SECTOR SELECTION PROCESS -SD#1.5/2.0 -

3X3/ 9EMA — Momentum break Prices indicated for each SD # 1.5 /2.0 Sector listed below

Sector Indicator Distance in S50 Beversion Lo mean Last Price 3x3 ! GEMA Comments
LT |

SPY -1.27 0.03 1072 & 12726
in]e] 0.47 0.04 GE.30| % S54_10
1w P 1.31 0.05 szz0) % TEZT
TLT -0.91 0.09 9425 % 9675
E'w' Below - 2.0 50 [LT) -1.39 0.1 1035 & 10_00
Fl -1.43 0.04 4245 % 41.94
IFM 1.3z 0.0z 2996 & 28 67
EEM -0.41 0.04 4703 % 4583
Gr 2

HLW 0.E4 0.0z 542 ¥ 34.82
FETH Above -1.550 187 0.0z worszl & 10996
HLF Below - 2.0 50 [5T) -1.97 0.1 1529 & 14.83
HLu -0.33 0.0z A ¥ 32.9%
“LE 115 0.05 T426| ¥ 2o
=L 0.95 0.03 ZEEE| & 35 46
wLE Below -1.55D -1.71 0.0z 2638 ¥ 24 56
Gir 3

JAC .41 0.04 5545 ¥ 53 .58
SLW 112 0.0z 3401 & 34_80
ShAH 014 0.0z 33200 % 3254
EEH -0.21 0.03 10738 & 102 41
OBA 067 0.0z 3254 % 3232
] =] 1.00 0.0z 2927 % 29.35
OEE -0.36 0.0z 2365 & 2310
SLi -0.33 0.08 ES331 & 64.50
YT 1.26 0.0y S9E53) % 93 43
GLO 0.9z o1 H7is) £ 143.30

FPrimary Index Met Exposure

e From (40) Sector list , The green highlights are Newly added and the ETF’s with SD # 2 is qualified for further review for extremes of _over (
Sell) /under (Buy) valuation v/s SPX & CRB (if applicable)- within our Expectancy Model

' Ticker (Exited from Previous weeks ) Comments

NONE




TLT- Weekly— 3 Year with 11 W /40 W SMA with RSI, CCI

Day Session
M Last 94,25
T High on 12/18/08  123.15
=+ fverage 96,5917
1 Low on 04/08/10  87.30
M SMAVG on Close(40) 94.5773
M SMAVG on Close(11) 95.3527

l.u‘"rPlHTﬁﬂ'-OP e | T TT T TLl f (P (IR T T T LTI T el Cr T (Tl BRI TTT I} lIII I [T ||“ " I II I I " II Il “I

BIRSI on Close(14) 49.07
f\\_N\A/*\
] /NJ/\// FU\\V/‘\MF\/\/\\/ N vf/w

B CHCT (13) 27.26

_—.:H-ﬁ( I“-Un—ebse{—]ﬂ% e L - =
Signal on Close(9)  0.0603 st
' 'Sep' ' ‘Dec’ " Mar ' "Jun’ ' 'Sep' ' ' C "Mar’ ' Jun’ ' 'Sep'
2008 2009 2010 2011
TLT US: iShares Barclays 20+ Year Treasury Bond Fund 63 Weekly 6/26/08 to 6/30/11 Copyright@ 2011 Bloomberg Finance L.P. 30-Jun-2011 16:03:38




TLT - Daily — 3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
M Last 94,25
T High on 08/25/10  109.34
<+ fverage 95,1911
1 Low on 04/07/10  87.30
M SMAVG on Close(55) 95.1098
M SMAVG on Close(11) 96.4173
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TLT Correlation Ratio Analysis with SPX — 365 days Time basis ( Special situation )

Long TLT Equity and Short SPX Index, Updated till 29 Jun 2011, LAST 365 TRADING DAYS ANALYSIS

-2.00
Keeping 5PX Index Constant: Keeping TLT Equity Constant:
CurrentPrices At+2 50, TLT Equity should be at 5130.49 At+2 50, SPX Index should be at 5944 28
-2.10 - TLT Equity = & 94.25 At Av, TLT Equity should be at 5104 33 AtAv, SPX Index should be at 51181.1
SP¥Index = 5130741 At-2 50, TLT Equity should be at 583.41 At-2 50, 5PX Index should be at 51477 31
-2.20 -+
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+1.550,0.0844

240 e +150 00802
-2.50 1
Av 00798
-2.60 4
_______ -130,00714
Ratio ,0.0721
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TLT Correlation Ratio Analysis with SPX — Full Time basis

Long TLT Equity and Short SPX Index, Updated till 29 Jun 2011, LAST4 Years( 1000 TRADING DAYS)

-1.50
Keeping SPX Index Constant: Keeping TLT Equity Constant:
CurrentPrices At+2 50, TLT Equity should be at 5168 .81 At+2 50, 5PX Index should be at 572997
175 - TLT Equity = 5 94.25 Atfv, TLT Equity should be at 5107 58 AtAv, 5PX Index should be at 5114538
SPXIndex = 5130741 At-2 50, TLT Equity should be at S68.56 At-2 50, 5PX Index should be at 51797.21
-2.00 +

+250,0.1291
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ETF’s Qualified this week for SD # - 2 - Undervalued

e XLF (ST)
e EWJ (IT)




Day Session
M Last 15.29
T High on 09/25/08  24.50
<+ fverage 14.6187
1 lowon03/12/09  5.88
M SMAVG on Close(40) 15.7372
M SMAVG on Close(11) 15.5682
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XLF - Daily — 3 Year with 11 W /40 W SMA with RSI, CCI, MACD

Day Session
| JEE 15.29
T High on 02/18/11  17.20
<+ fverage 15.1894
1 Low on 08/25/10  13.29
W SMAVG on Close(55) 15.6110
M SMAVG on Close(11) 14.9265
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XLF Correlation Ratio Analysis with SPX — 365 days Time basis

Long XLF US Equity and Short SPX Index, Updated till 29 Jun 2011, LAST 365 TRADING DAYS ANALYSIS
-4.15

Keeping 5PX Index Constant:

Keeping XLFUS Equity Constant:
CurrentPrices

At+2 5D, ¥LF US Equity should be at 518.36 |I,|5.t+1 50, 5PX Index should be at 5108892

At Ay, SPX Index should be at 51193 94

¥LFUS Equity = 5 15.29 AtAv, ¥LF U5 Equity should be at 516.74
-4 20

SP¥ Index = 51307 41 At-2 50, ¥XLFUS Equity should be at 515.27

At-2 50, 5PX Index should be at 51309.09

-4.25
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XLF Correlation Ratio Analysis with SPX — Full Time basis

Long XLF US Equity and Short SPX Index, Updated till 29 Jun 2011, LAST4 Years( 1000 TRADING DAYS)

-3.40
Keeping 5PX Index Constant: Keeping XLF US Equity Constant:
CurrentPrices At+2 50, XLF US Equity should be at 529.38 At+2 50, 5PX Index should be at S6B0.48
260 - ¥LFUS Equity = 5 15.29 At Ay, ¥LF US Equity should be at 51918 Atav, 5PX Index should be at 5104212
. SP¥Index = 51307 41 At-2 5D, ¥LF US Equity should be at 512.53 At-2 50, 5PX Index should be at 5159596
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EWJ - Weekly— 3 Year with RSI, CCI, MACD - (11 W /40 W SMA)

Day Session
M Last 10.43
T High on 06/26/08 12.79
-+ Average 9.8933
1 Low on 03/12/09 6.34
W SMAVG on Close(40) 10.5295
M SMAVG on Close(11) 10.2332
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EWJ — Daily — 3 Year with RSI, CCI, MACD- (11D /55D)

Day Session
M Last 10.43
T High on 02/18/11 11.63
- Average 10.1392
1 Low on 06/07/10 9.15
M SMAVG on Close(55) 10.1874
M SMAVG on Close(11) 10.1323
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EWJ : SPX RATIO - Correlation Ratio Analysis with SPX — 365 days Time basis

Long EW] Equity and Short SPX Index, Updated till 29 Jun 2011
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Keeping SPX Index Constant: Keeping EW] Equity Constant:
-4,55 - Current Prices At +2 5D, EW] Equity shouldbe at $12.43 | At+25D, SPX Indexshould beat § 1088.53
EWJEquity = $ 10.35 At Av, EW] Equity shouldbe at$ 11.16 At Av, SPX Indexshould beat $1212.91
-4.60 4 SPXIndex= $1307.41 At-2 5D, EW] Equity shouldbe at$ 10.01 | At-25D, SPX Indexshould beat §1351.5
~4.65 1 +25D,0.01
+1,55D,0.01
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EWJ Correlation Ratio Analysis with SPX = Full Time basis




Long EWI Equity and Short SPX Index, Updated till 30 Jun 2011, FULL PERIOD ANALYSIS

"‘43':' T T T T T T T
Keeping SP¥ Index Constant: Keeping EW] Equity Constant:
CurrentPrices At+2 5D, EW] Equity should be at 514 At+2 50, 5PX Index should be at S983 .62
440 7 EWJ Equity = § 10.43 At Av, EWJ Equity should be at $12.09 AtAv, SPX Index should be at $1138.7
SPX¥ Index = & 132064 At-2 5D, EW] Equity should beat $10.43 At-2 50, 5PX Index cshould beat $1320.54
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ETF’s Qualified this week for SD # 2 — Overvalued

. NONE




APPENDIX

. Objective

The Focus is to derive and compare the Relative performance of various Sector ETFs via using Standard Deviation ( SD)
Criteria, POM — SPX Methodology as a PIVOT point for start then use with SECTOR / SPX Ratio chart for their “Pattern
Recognition and Technical Analysis” for OVERVALUATION AND UNDERVALUATION of Sectors.

Step 1 — Qualify the Sector based on Correlation Ratio Analysis with SPX to determine Standard Deviation (SD# 2) @ extremes level to define
“Overvaluation and Undervaluation” of the SECTOR

Step 2 - Overlay this Correlation input data on Sector’s Relative strengths based on the SPX —POM latest STATUS as Pivot point to measure
Maximum and Minimum strength of the Sector. Validate those ideas via technical Patterns of absolute Charts & SPX Ratio charts of these Sectors
for Bullish and Bearish SETUPS via Pattern Recognition, Technical Analysis via second derivative DMA’s & Derive CZ for PQV Validation test.
Overlay Criteria

e SD#/2 ANALYSIS EXTREMES by 365 D Correlation.

e SPX-POMFRAMEWORK as PIVOT by Trend Correlation

e TECHNICAL PATTERNS, 2" Derivative DMA’s & VOLUMES” & Derive CZ for PQV Validation.




Disclaimer : The information in this report has been taken from sources believed to be reliable but
SG Capital Research does not warrant its accuracy or completeness. Any opinions expressed
herein reflect our judgment at this date and are subject to change. This document is for private
circulation and for general information only. It is not intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. SG Capital
Research or its Author does not assume any liability for any loss which may result from the reliance
by any person or persons upon any such information or opinions. These views are given without
responsibility on the part of SG Capital Research or its officials. No part of this report may be
reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is
a violation of federal copyright and imposes liability for such infringement.




