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     Market Strategy Broader IDX (A # 2)  - (SP)-   

 

We have picked up charts (below) that has some distinct characteristics from observation & Special Situation this week  

based on our assessment:   

 

  Coverage 
 

 CZ – PQV,  Trend line,  Pattern  & Oscillator Analysis ( Qualified  for > +/-  2 SD or Special Situation) 

 

BROADER IDX 
 
 SPX -  S & P 500 ( As required)  

 QQQ – NASD 100 

 IWM  - RUSSELL 2000 

 DIA – DOW 30 ( As required)  

 NYA -  NYSE ( As required)  

 IYT – TRANSPORT ( As required)  
 

 TLT – BONDS ( Special situation)  
 

          Appendix -  History of past SPX -  POM Signals & Key Criteria 



 

 Objective   
 

 

Focus is on the Short & Intermediate term turning point. The Price Path Analysis of Broader Indices via SPX POM‟s Price 

projections and / or  CZ ( Bullish & Bearish between the POM‟s) . POM is Unidirectional Judgmental Model for SPX ( Details 

in our A # 1- MS Reports) .  

 

 SPX signal acts as Risk Benchmark for all the Broader  Markets. Since  these Markets  gets priced off SPX  for timely 

POM  & Bullish CZ calls of each Specific IDX .   

 

 

  SPX is still following the Bear Market / Trading Range  Market for  POM Regime unlike GOLD Market which is Bull.  
 

 
 All Broader Indices within A # 2 MS Report  tends to follow the Price path of  SPX Signals @ POM11, 12 ( for NET 

LONG) &  POM 13 ( for RISK MANAGEMENT)  applies to all the Broader  Indices as well Except in case of @ POM14, 

15,( NET SHORT),   the various Instruments will Top out at different time frames  mostly upon Triggering its own CZ 

– PQV Validation.   
 
  

  As Market moves in between the POM‟s, the bounces within ST – Bullish CZ to ST Bearish CZ  will be evident in our 
Price Path for Trading Purposes ( within Short term Risk & Reward)    
 

 All CZ  / PEC D / POM‟s – Marked ( in color) on charts below has been Announced Real time in our Previous Reports 

prior to Price shifts.   
 

 Stops always on other side of CZ @ Stop value based on Portfolio‟s  Risk tolerance 

 

 
 
 



Memo -  
 
Although we do not like to use 3rd party “opinion based Indicators”  in our Analysis or in our Conclusions. This is 
exception from time to time.  Old friend & neighbor  of my mine (Matt)  now working ( as Long Only) for Putnam – Andover  
had saved this from his olden  days at Templeton . He send this to me …It is interesting read   
 

 

 



Cont…. 
 

 



 
BROADER  INDICES 

  
IWM, QQQ, DIA, NYA, IYT  
 

 

 Trading and Investment Conclusions.  
 

 
  SPX - Market Triggered  POM 12 @ 1080 ( Net Long)  via Alert 10/04.  As per our Objective , the  Broader  Indices  

followed  the rally closely with the  Price Path” of SPX  during  the turn.   
 

 In our A # 1 MS last week,  we depicted the  detail Process of how the projections and rejection of POM 12 will 
take place.  On 10/4 we evidenced  that signal . We waited for 5 weeks for avoiding  140 painful points decline 
from 1220.    

 
 

  POM 12 – SPX 1080 was  a favorable spot to Rebalance the Beta & Net Exposures based on  Individual Portfolio‟s 
Objective. Since then, we witnessed  rally of + 7% to 1155 as we speak & enjoy the ride on POM 12 position.    

 

   POM 12 area on 10/04  was a classic example of BULLS SELLING & BEARS SHORTING at the same time send the 
market off balance which put in a reversal at 1080. But this is a rally within the consolidation 1220 -1100 

 

   We should have some back filling around current  area on pull back. As we have some Open order circulation 
around Lehman area 1200 -1150 from 2008  and  POM 14 False breakout area ( QE 2)  at 1135- 1155  from last  Sept 
2010.  

 

  This Weekly close for the markets are critical to judge further ( Several charts below). 
 

  On hourly work for 2-3 days time Horizon, Trader may take some quick profits as they Square  their book on Friday 
 
 
 



 

 YTD – SPX ’s performance v/s Broader IDX     
 

Chart below shows Ratio Relative  performance of leaders and lagers  with respect to SPX 
 

  

   
 



   

QQQQ  – MA / Pattern and Oscillator Analysis 
 
QQQ - @ 50.25 Triggered at the stroke  of POM 12 on SPX , 10/04.  DMA‟s and Trend Analysis suggested last week  the 
POM 12 on SPX  should be in close vicinity   ( Refer notes & CZ „s coincided with POM‟S within the chart) 
 

 
 

 



  QQQQ  ( Weekly) – Analysis-  
 
QQQ continues to be strongest index.  Its weekly key reversal has been healthy & Rally of the bottom has been very 
powerful. We need STOC –RSI above 0.5 & RSI to move above 50  
 
Our last  A # 2 Report  “ we pointed “ QQQ  Reached into the  Bearish CZ 55.5-56.5  with 3 Drives to the Top as we gave in 
last weeks message – but is the strongest Index” indicated by The ratio QQQ / SPY & Stoc -RSI  
 

 
 



NASD  - Money flow  
 
The chart below  - Money flow explain our cross verification of QQQ‟s strength.  

 

 



IWM  –  MA / Pattern and Oscillator Analysis 
 
IWM  - @ 60.30 Triggered at the stroke  of POM 12 on SPX, 10/4  .  DMA‟s and Trend Analysis suggested last week  the POM 
12 on SPX  should be in close vicinity   ( Refer notes & CZ „s coincided with POM‟S within the chart) 
 
 
 

 
 

 



IWM  – ( Weekly) – Analysis- 
 
IWM  continues to be  weakest index.  Its weekly key reversal has been healthy & IDX is not broken down . STOC –RSI is 
weak   
 
Our last  A # 2 Report  “ we pointed “ IWM would be the first IDX to break the August  lows first  which it did but it was 
shake out and came back in range quickly . This should rally with SPX   
 
 

   
 



 
DIA  – MA / Pattern and Oscillator Analysis  
 
DIA  - @ 104.10 Triggered at the stroke  of POM 12 on SPX, 10/4  .  DMA‟s and Trend Analysis suggested last week  the 
POM 12 on SPX  should be in close vicinity   ( Refer notes & CZ „s coincided with POM‟S within the chart) 

 
 

 
 
 



DIA  – ( Weekly) –  Analysis- 
 
At POM 12 along with SPX , DIA reached the CZ . There were several divergences ( See chart below)  
 

 

 

 
 
 



IYT -  MA / Pattern and Oscillator Analysis 

 
IYT  - @ 70.90 Triggered at the stroke  of POM 12 on SPX, 10/4  .  DMA‟s and Trend Analysis suggested last week  the POM 
12 on SPX  should be in close vicinity   ( Refer notes & CZ „s coincided with POM‟S within the chart)  
 

 
 
 



IYT  – ( Weekly) – Analysis- 
 
Similar to IWM , IYT  continues to be  weakest index.  Although Its weekly key reversal has been healthy & IDX is not 
broken down . STOC –RSI is weak.  
 
Our last  A # 2 Report  “ we pointed “  would be the first IDX to break the August  lows first  which it did but it was shake 
out and came back in range quickly. This should rally with SPX 
 
 

 
 
 



 

TLT  
 

 TLT – POM  Signals  & Price Projections - Start point 94- 1
ST

 Jan 
 
  TLT - Trading & Investment Conclusion - – Updated  

 
 
 

 Net Short – POM 15  -  ( Total points gains= -2 )   
 
TLT – 4th Attempt . Although we attempted from 113.5 onwards but due to risk management rules has lost only -2 on 
closed position   
 

 Alert - POM 15 –, TLT – Triggered Alert – 10/4 @ 123.25 / Stop @ 125.5  = ( open position)   
 Alert - POM 15 –, TLT – Triggered Alert – 9/30 @ 119.25 / closed  @ 117.25  = ( +2. Points gain)  
 Alert - POM 15 –, TLT – Triggered Alert – 9/26 @ 120 / Stopped @ 122  = ( -2. Points loss)  
 Alert - POM 15 –, TLT – Triggered Alert – 9/6 @ 113.65 / Stopped @ 115.5  = ( -2. Points loss)  

 
 

 

 Net Long – POM 12,13 ( Total point gains = + 9 or  10% %) + Yield of 6 months 
(POM 12 for Full  Fresh capital to go long) 
 

 

 Alert – 8/35  - POM 14 Triggered @ 102 exit (1/2) – Earlier  POM 12 Triggered 01/21 (1/2p) & 04/ (1/2) for average 

price @ 89.5  = +12.5 points gains 

 Alert – 5/5  - POM 13 Triggered @ 95 exit (1/2) – Earlier  POM 12 Triggered 01/21 (1/2p) & 04/08 (1/2) for average 

price @ 89.5 = +5.5 points gains 

 

 Hedge Longs / Risk Management for corrections -  NONE  
 



 
BONDS  – PEC D Analysis  
 
Bonds finished Long Term complex pattern , which is evidence of POM 15   
  
 

 
 
 



TLT  – MA / Pattern and Oscillator Analysis –  
 

Alert - POM 15 –, TLT – Triggered Alert – 10/4 @ 123.25 currently Trading at 120  / Stop @ 125.5  = ( open position in the 
money 

TLT – 4th Attempt . Although we attempted from 113.5 onwards but due to risk management rules has lost only (-2) 
on closed position   

 
DMA‟s and Trend Analysis suggested last week  the POM 15 on exhaustion move  should be in close vicinity   ( Refer 
notes & CZ „s coincided with POM‟S within the chart)  
 

 



TLT  v/s SPX  
 
TLT & SPX has having inverse co relation .  Currently we are at POM 15 on TLT .  Since our last Trigger @ 123 on TLT , SPX 
has been rallying . POM 13 on TLT might very well coincide with SPX top on this rally  from 1080 ( POM 12)    

 

 



 

EXTREAME – Rydex Bull / Bear Flow Analysis ( 3
rd

 Party Data ) -  
Courtesy :  SENTIMENT TRADERS   
 

Past 3 tops in Bonds coincided with BONDS peaking Rydex Bull / Bear flow.  
 

 
 



 
APPENDIX -   
 
CHARTS UPDATED 16

TH
 AUG - FOR ABOVE IDX IN AREAS OF “ CZ STOPS” 

ANNOUNCED - REALTIME  
 
Read notes within the chart . ………. 
 

 
 
 

 



 
CZ  - SHORT SELL “  ANNOUNCED – D # Sector Report – 30

th
 JULY  

 

EWH  – CZ Analysis – Neutral  but 
 
SHORT SIDE - CZ  - 19.0 – 20.50 is indicated in red ( partially  imported from 2010 / 08)  Test volume 5.0 M.  

 ½ position – was Triggered on 8/01 - into LCZ -MCZ 
 

 
 
 
 



Quick Summary of  Turning points  - “Price path Reported “ from 
Previous Reports  - UPDATE dt – 7/21   

 
 
 
 



Previous Signals 
 

SELL SIDE - Triggered at Qualified CZ  on “time & price”  
 

 IWM ( 83-85 )….with 40 M or less test -  qualified at CZ  Sell – 31st March @ 84 

 QQQ  ( 56- 58) … with 75 M or less test -  qualified at CZ  Sell – 21st April @ 58 

 EEM  ( 49.5 – 52.5 )… with 55 M or less test -  qualified at CZ  Sell – 21st April @ 50.19 
 EZU ….No Validation   

 
BULLISH CZ  - Triggers at Qualified CZ   
 

 Alert -  SPX has reached our Bullish CZ  1315 - 1295 , this will be 4
th

 counter trend rally 
in 2011  within the regime of POM 14 re runs, All the above broader indices will follow 
the same price path in different proportion based on its own Relative Strength ( see 
details of ech below)   

 
 
 
 
 
 
 
 
 



 
 
 

   
 
 



 
      Disclaimer : The information in this report has been taken from sources believed to be reliable but   
     SG Capital  Research does not warrant its accuracy or completeness. Any opinions expressed       
     herein reflect our judgment at this date and are subject to change. This document is for private  
    circulation and for general information only. It is not intended as an offer or solicitation with respect  
    to the purchase or sale of any security or as personalized investment advice. SG Capital  
    Research or its Author does not assume any liability for any loss which may result from the reliance  
    by any person or persons upon any such information or opinions. These views are given without  
     responsibility on the part of SG Capital Research or its officials. No part of this report may be    
     reproduced in any manner as Author reserves the distribution rights. Under Copyright 2002 Act: It is  
      a violation of federal copyright and  imposes liability for such infringement. 


